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COMMENTS OF THE COMPTROLLER AND AUDITOR GENERAL OF
INDIA UNDER SECTION 143 (6) (b) OF THE COMPANIES ACT, 2013 ON
THE FINANCIAL STATEMENTS OF UJVN LIMITED FOR THE YEAR
ENDED 31 MARCH 2020,

The preparation of financial statements of UJVN Limited for the year ended
31 March 2020 in accordance with financial reporting framework prescribed nnder
the Companies Act, 2013 (Act) is the responsibility of e management of the
company. The statutory auditor appointed by the Comptroller and Auditor General
of India under Section 139 (5) of the Act is responsible for expressing opinion on
the financial statements under Section 143 of the Act based on independent audit
in accordance with the standards on anditing prescribed under Section 143 (10) of
the Act. This is stated to have been done by them vide their Audit Report dated 01

September 2020.

1, on behalf of the Comptroller and Auditor General of India, have conducted a
supplementary audit of financial statements of UJVN Limited for the year ended
31 March 2020 under Section 143(6)(a) of the Act. This supplementary audit has
been carried out independently without access to the working papers ofthe statutory
auditors and is Huited primarily to inquiries of the statutory auditors and compaiy
personnel and a selective examination of some of the accounting records.

Based on my supplementary audit, I would like to highlight the following
signiticant matters under Section 143(6)(b) of the Act which have come to my
attention and which in my view arc necessary for enabling a better understanding

of the financial statements and the related audit report.

Statement of Profit and Loss
Income
Gther Income- ¥ 40.64 crore

i accordance with the provisions of Electricity Act, 2003, Uttarakhand Electricity
Regulatory Commission (UERC) allowed Ultarakhand Power Corporation Limited
(UPCL) to distribute electricity in Uttarakhand State as a distribution licensee.

The Company generated electricity at its Dhakrani Power Project and supplied to
the contractors itself instead of suppling through distribution licensee (UPCL). The
income booked in this regard amounts to T 2.95 crore. Showing the same as its own
income by UJVIN Limited was not correct as this amount did not belong to UJVN
Limited and hence the same should have been transferred/ shown as payable to

UPCL as UPCL is the sole distribution licensee in the State. Similarly, an amount
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of 2 11.63 crore pertaining (o previous years has also been included in retained
earnings.

This has resulted in overstatement of Profit for the year by % 2.95 crore as well as
retained eamings by ¥ 11.63 crore and understatement of Other Liabilities by
Z 14.58 crove.

Assefs

Non-Current Assets

Property, Plant and Equipment (Note No. 4) -~ ¥ 2122.03 crore

_ The above does not inchude % 8.80 crore being the cost of Air Blast Circuit Breaker
Hybrid System (System) which was installed {20 March 2020) in Chibro Power
Station. As the Systemn was installed before 31 March 2020, the same should have
been capitalised instead of showing under Capital Work-in-Progress. Further, no
liability was provided for remaining cost of the system amounting 1o T 0.54 crore.
This has resulted in overstatement of Capital Work-in-Progress by ¥ 8.20 crore,
nnderstatement of Other Liabilities by ¥ 0.34 crore as well as Property, Plant and

Equipment by ¥ 8.80 crore.

For and on the behalf of the
Comptroller and Auditor General of India

Place: Dehradun
Dated: | 4/11/2020

A odst

(S. Alok)
Principal Aecountant General
Uttarakhand
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Statement of Profit and Loss

Income
Other Income- 40.64 crore

UTVN Ltd. is supplying electricity through a dedicated transmission line \
to its own contractors who are mvolved in construction of its project
(Lakhwar—Vyasi). Tt may be mnoted here that (i) this dedicated \
transmission line has been constructed by predecessor in interest of |
UTVN Ltd. through which point to point supply of electricity is being
made; (ii) Electricity supplied to contractors is generated by UJVN Ltd.’s
Dhakrani Hydro Power Plant; (iii) Transmission line’s maintenance and ‘
upkeep is done by UJVN Ltd. Accordingly, iransmission line is used for ?
supply of Captive Power for the construction of Vyasi Project through | \

contractot, \

In accordance with the provisions of Electricity Act 2003,
Uttarakhand Electricity Regulatory Commission (UERC) allowed
Uttarakhand Power Corporation Limited (UPCL) to distribute
electricity in Uttarakhand State as a distribution licensee.

The Company generated electricity at its Dhakrani Power Project
and supplied to the contractors itself instead of supplying through
distribution licensee (UPCL). The income booked in this regard
amounts to T 2.95 crore. Showing the same as its own income by
UTVN Limited was not correct as this amount did not belong
UTVN Limited and hence the same should have been transferred/
shown as payable to UPCL as UPCL is the sole distribution
licensee in the State. Qimilarly, an amount of T 11.63 crore
pertaining to previous years has also been included in retained

Hon’ble UERC vide order dated 10% May, 2011 had directed UJVN Ltd
to handover the electricity distribution business 1o UPCL. It is pertinent |
io mention here that these ordets have been complied with by UTVN Ld |

so far as they relate to distribution business being done with private \

EArnings.

consumers for which UTVN Ltd would have required a license under the
Electricity Act; 2003. Since in respect of supply of Captive power for the
construction  of Vyasi project through contractor via dedicated
trapsmission lnes, UFVN Ltd did not require a license tnerefore, the

same was not transferred to UPCL.

This has resulted in overstatement of Profit for the year by X 2.95
crore as well as retained earnings oy ¥ 11.63 crore and
understatement of Other Liabilities by ¥ 14.58 crore.

In additions to above, The Hon’ble UERC vide order dated 07.03.2019
had also stated that, “Both the Petitioner and Respondent are directed 1o
sit together and mutually resolve the issue. within a reasonable time with

a liberty to both the parties 10 approach the commission in case of any |
dispute.”’ -
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COMMENTS OF COMPTROLLER AND AUDITOR GENERAL OF INDIA UNDER SECTION 143 {6) (b) OF THE COMPANIES ACT, 2013 AND MANAGEMENT
REPLIES THERETO ON THE FINANCIAL STATEMENTS OF UJVN LIMITED FOR THE YEAR ENDED 31° MARCH 2020.

ﬁ{owever, UPCL has filed a petition before the Hon’ble UERC for
transfer of Lakhwar Vyasi transmission tne, UTVNL 1s contesting the
same. In response to the petition of UPCL to Hon’ble UERC, UJVNL
has given reference of the Hon’ble APTEL, New Delhi order in Dakshin
Haryana Bijli Vitran Nigam Vs Toshiba appeal No. 25472013 dated
79.05.2015 wherein similar case the Hon’ble APTEL has ordered that
there is no need of getting license for point to point supply by the
generating company.

In view of above, the income against the electricity sold to contractors
engaged in the construction of the Vyasi Hydro Project was correctly

booked as Revenue.

2 Assets
Non-Current Assets
Property, Plant and Equipment (Note No. 4) - T 2122.0%

crore

The above does not include T .80 crore being the cost of Air Noted for compliance n Financial year 2020-21.
Blast Circuit Breaker Hybrid (Systern) which was installed (20
March 2020) in Chibro Power Station. As the System which was
installed before 31 March 2020, the same should have been
capitalized instead of showing under Capital ‘Work-in-Progress.
Further, no liability was provided for remaining cost of the system
amounting to ¥ 0.54 crore. This has resulted in overstatement of
Capital Work-in-Progress by T 8.26 crore, understatement of
Other Liabilities by ¥ 0.54 crore as well as Property, Plant and

Equipment by X 8.80 crore. B
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. (sudhakar Badoni) (sandeep Singhal}
Managing Director
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