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COMMENTS OF THE COMPTROLLER AND AUDITOR GENERAL OF INDIA
UNDER SECTION 143 (6) (b) OF THE COMPANIES ACT, 2013 ON THE
FINANCIAL STATEMENTS OF UJVN LIMITED FOR THE YEAR ENDED
31 MARCH 2022

The preparation of financial statements of the UJVN Limited (Company) for the year ended

31 March 2022 in accordance with financial reporting framework prescribed under the
Companies Act, 2013 (Act) is the responsibility of the Management of the Company. The
statutory auditor appointed by the Comptroller and Auditor General of India under Section
139 (5) of the Act is responsible for expressing opinion on the financial statements under
Section 143 of the Act based on independent audit in accordance with the standards on
auditing prescribed under Section 143 (10) of the Act. This is stated to have been done by
them vide their Audit Report dated 31 August 2022.

I, on behalf of the Comptroller and Auditor General of India, have conducted a
supplementary audit of financial statements of the Company for the year ended 31 March
2022 under Section 143(6)(a) of the Act. This supplementary audit has been carried out
independently without access to the working papers of the statutory auditors and is limited
primarily to inquiries of the statutory auditors and company personnel and a selective
examination of some of the accounting records.

Based on my supplementary audit, I would like to highlight the following significant matters
under Section 143(6)(b) of the Act which have come to my attention and which in my view
are necessary for enabling a better understanding of the financial statements and the related
audit report:

Profit and Loss Account

Expenses
Other Expenses (Note 28)
ERP Expenses ¥ 5.46 crore

1. The above does not include provision for Maintenance and Support Services of SAP-EAP
charges of Z 43.17 lakh payable to M/s Highbar Techoncrat Limited for the period January
2022 to March 2022.

This resulted in understatement of Trade Payables and overstatement of Profit by

% 43.17 lakh each.

Balance Sheet

Non-Current Assets

Property Plant and Equipment and Intangible Assets
Capital Work-in-Progress (Note 6) ¥ 2,653.60 crore

2. The above includes X 2.72 crore being the expenditure incurred on Housekeeping Expenses

accounted as Incidental Expenditure Pending Capitalization (Vyasi Project).




As required by Paragraph 19 (d) of Ind AS-16 cost of an item of property, plant and
equipment should not include administration and other general overhead costs. However,
in violation of requirement of Ind AS-16, the Housekeeping Expenses has not been charged
to Profit and Loss Account.

This resulted in overstatement of Capital Work-in-Progress by ¥ 2.72 crore, Profit for the
year by X 0.41crore and Retained Earnings by ¥ 2.31 crore.

. The above includes ¥ 5.97 crore being the expenditure incurred during the year 2021-22 on
purchase of insurance cover of the under-construction project i.e. Vyasi Hydro Electric
Project. As Insurance expenses is part of Administration expenses same should have been
charged to the Profit and Loss account as per requirement of Ind As 16.

This resulted in overstatement of Capital Work-in-Progress and Profit by Z 5.97 crore each.

Current Liabilities
Other Current Liabilities (Note No. 20) - 836.41 crore

. The above does not include ¥ 5.24 crore being expenditure incurred on Vyasi Project
(R 4.64 crore) and Maneri Bhali-I % 0.60 crore) during the period January to March 2022.
However, the Company did not make provision for the above expenditure of T 5.24 crore
in the books of Account on accrual basis.

This resulted in understatement of Capital Work-in-Progress as well as the Other Current

Liabilities by ¥ 5.24 crore.

Current Liabilities
Other Financial Liabilities (Note No. 18)- ¥ 359.26 crore

. The above does not includes X 71.63 crore being the amount payable in compliance of tariff
order of Uttarakhand Electricity Regulatory Commission (UERC) issued on 31 March
2022. It was directed by UERC in its order to refund ¥ 71.63 crore (UPCL ¥ 62.97 crore
and HPCL X 8.66 crore) in twelve equal instalments starting from April 2022 to March
2023 (Trueing up of 2020-2021).

However, no provision of ¥ 71.63 crore has been made in the books of accounts.

This resulted in understatement of Other Financial Liabilities and overstatement of the
Profit by ¥ 71.63 crore.

Despite comment of the CAG on similar issue on accounts of the Company for the year

2020-21 no corrective action has been taken by the Management.

. The above does not include a sum of ¥ 1.32 crore being the interest payable on the loan

taken from UP Government amounting to ¥ 5.05 crore.
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This resulted in understatement of Other Financial Liabilities “Current” by ¥ 1.32 crore and
overstatement of Profit as well as retained earnings by T 66.00 lakh each.
Despite comment of the CAG on similar issue on accounts of the Company for the year

2020-21 no corrective action has been taken by the Management.

For and on the behalf of the
pr and Auditor General of\ndi

Comp

Place: Dehradun
Dated: 13 /10)2032.

Principal Accountax
Uttarakhand
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