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COMMENTS OF THE COMPTROLLER AND AUDITOR GENERAL OF INDIA
UNDER SECTION 143 (6) (b} OF THE COMPANIES ACT, 2013 ON THE
FINANCIAL STATEMENTS OF UJVN LIMITED FOR THE YEAR ENDED 31
MARCH 2021,

The preparation of financial statements of UIJVN Limited for the yecar ended
31 March 2021 in accordance with financial reporting framework prescribed under the
Companies Act, 2013 (Act) is the responsibility of the management of the company. The
statutory auditor appointed by the Comptroller and Auditor General of India under Section
139 (5) of the Act is responsible for expressing opinion on the financial statements under
Section 143 of the Act based on independent audit in accordance with the standards on
auditing prescribed under Section 143 (10) of the Act. This is stated to have been done by

them vide their Audit Report dated 29 September 2021

1, on behalf of the Comptroller and Auditor General of India, have conducted a
supplementary audit of financial statements of UJVN Limited for the year ended 31 March
2021 under Section 143 (6) (a) of the Act. This supplementary audit has been carried out
independently without access to the working papers of the statutory auditors and is limited
primarily to inquiries of the statutory auditors and company personnel and a selective

examination of some of the accounting records.

Based on my supplementary audit, I would like to highlight the foliowing significant
matters under Section 143(6) (b) of the Act which have come to my attention and which
in my view are necessary for cnabling a better understanding of the financial statements
and the related audit repont,

Asset

Non-Current Assefs

Other Non-current Assets (Note No.7)
Advance to contractor (Capital advance)- ¥ 195,56 crore

The above includes ¥ 2.15 crore being the Mobilization Advance given to the contractor
for construction of Pre-Engineered Multi Storey Corporate Office Building at Dehradun
against the Bank Guarantee amounting to I 2.94 crore. Due to not extending of validity
period of Bank guarantee after 31 August 2020 by the cantractor, UJVNL encashed the
Bank Guarantee and recovered the advance of 2 2.15 crore. However, instead of adjusting
recovered amount against the outstanding advance it has been shown as retention money.
‘This resulted in overstatement of other Non-Current Assets (Capital Advance) as well as

Current “Other Financial Liabilities™ (retention Money) by 2 2,15 crore,




Current Assets
Financial Assets
Trade receivable (Note no. 9)- ¥ 837.48 crove

2. The above includes % 3.62 crore being the amount of penal interest paid by the company
on delayed payment of advance tax during 2015-16 to 2019-20 and same is shown
recoverable from the Uttarakhand Power Corporation Limited (UPCL). The Uttarakhand
Electricity Regulatory Commission (UERC) in its tariff order dated 26 April 2021 ordered
that the Company was to recover only Income Tax paid and not the penal interest on
delayed payment of Advance Tax.

This resulted in overstatement of Trade Receivable as well as Profit by 2 3.62 crore,

[S]

The above also includes T 49.31 crore being the amount recoverable from UPCL (% 44.55
crere) and HPSEB (T 4,76 crore), UERC in its tariff order dated 26 April 2021 ordered the
Company to refund T 49.31 crore to respective entity in accordance with the provisions of
UERC Tariff Regulations 2018 in twelve equal instalments starting from April 2021 to
March 2022 (Trued up of 2019-2020). UERC further ordered the Company to recover
R 16.94 crore on account of truing up of MB-II for the financial year 2019-2020 from
UPCL. The UPCL adjusted in 2020-21 accounts Z 27.61 crore (2 44,55 crore - T 16.94
crore) from the amount payable to the Company but same was not acconunted for in -
Company’s accounts,

This resulted in overstatement of Trade Reccivable as well as Profit by Z 32.37 crore
(T27.61 crore UPCIAR 4,76 crore HPSER),

Current Liabilities
Financial Liabilities
Other Financial Liabilities (Note No. 17)- T 433.18 crore

4. The above does not include a sum of T 66 lakh being the interest payable on the loan taken
from UP Government amounting to Z 5.05 crore.
This resulted in understatement of Other Financial Liabilities “Current” and overstatement

of Profit by T 66 lakh.
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