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COMMENTS OF THE COMPTROLLER AND AUDITOR GENERAIL OF INDIA
UNDER SECTION 143 (6) (b} OF THE COMPANIES ACT, 2013 ON TIHE
FINANCIAL STATEMENTS OF UJVN LIMITED FOR THE YEAR ENDID
31 MARCEE 2019.

The preparation of financial statements of UJVN Limited for the year ended
31 March 2019 in accordance with financial reporting framework prescribed under the
Companies Act, 2013 (Act) is the responsibility of the managel;nent of the company. The
statutory auditor appointed by the Comptroller and Auditor General of India under Section
139 (5) of the Act is responsible for expressing opinion on the financial statements under
Section 143 of the Act based on independent audit in accordance with the standards on
auditing prescribed under Section 143 (10) of the Act. This is stated to have been done by
them vide their Audit Report dated 26 August 2019.

I, on behalf of the Comptroller and Auditor General of India, have conducted a
supplementary audit of financial statements of UJVN Limited for the year ended 31 March
2019 under Section 143 (6) (a) of the Act. This supplementary audit has been carried out
independently without access to the working papers of the statutory auditors and is limited
primarily to .inquiries of the statutory auditors and company ‘persormel and a selective

examination of some of the accounting records.

Based on my supplementary audit, I would like to highlight the following significant
- matters under Section 143(6) (b) of the Act which have come to my attention and which in

my view are necessary for enabling a better understanding of the financial statements and the

related audit report.

1- Profit and Loss Account
Other Expenses (Note no. 28) - 45.70 crore

The above inciudes ¥ 1.02 crore on account of maintenance expenses of ERP Package which
- pertain to the financial year 2019-20 and included in the accounts as Current Liabilities.

This has resulted in overstatement of other expenses & Current Liabilities by ¥ 1.02 crore and-
understatement of proﬁt by ¥ 1.02 crore.

2- Assets

Non-Current Assets

Capital Work in Progress (Note No, 5)- T 1485.08 crore

The above includes ¥ 21.13 crore on account of CWIP related to the Bhaironghati Hydro

Power Project. The project was discontinued as per Government of Uttarakhand {GoU) order
dated 03 January 2011. GoU also directed UJVN Limited to claim the expenditure incurred

on the project from Government of India through Gol. However, UJVN Limited had not
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jodged the claim though eight years have alrcady clapsed. The cost incurred for the above
mentioned project should have been written off which has not been done.

‘This has resulied in overstatement of Profit as well as Capital Work in Progress by <2113
crote.

3- Assets

Intangible assets under development- (Note No-6) < 25.00 crore
The above does not include Z 0.54 crore on account of Consultancy paid / payable to a vendor

for the implementation of ERP package. The ERP system was capitalized by the Company in
October 2018, but the amount payable was not included in the capitalisation.
This has resulted in understatement of Intangible assets- X 0.54 crore and understatement of

Liability ¥ 0.30 crore (against work done) and retained earning- ¥ 0,24 crore (charged under

O&M expenses in 2016-17 and 2017-18)

For and on behalf of the
Comptroller & Auditor General of India

4 G

(8. Alok)
Place: Dehradun Principal Accountant General (Audit)
Date: [%/09/2019 Uttarakhand
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