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COMMENTS OF THE COMPTROLLER AND AUDITOR GENERAL OF INDIA
UNDER SECTION 143 (6) (b) OF THE COMPANIES ACT, 2013 ON THE
FINANCIAL ST ATEMENTS OF UJVN LIMITED FOR THE YEAR ENDED 31
MARCH 2018,

The preparation of financial statements of UJVN Limited for the year ended
31 Mareh 2018 in accordance with [inancial peporting framework preseribed under the
Companies Act, 2013 (Act) is the responsibility of the management of the company. The
statutory avditor appointed by the Comptroller and Auditor General of India under section
139 (5) of the Act is responsible for expressing opinion on the financial statements under
section 143 of the Act based on independent audit in accordance with the standards on
auditing prescribed under section 143 (10) of the Act. This is stated to have been done by
them vide their Audit Report dated 09 August 2018.

1. on hehalf of the Comptrolier and Auditor General of India, have sondueted a
supplementary audit of fi nancial stements of UIVN Lid. for the year ended 31 March 2018
ander section  143(6)(&) of the Act. This supplementary audit has been carried oul
independentty without access 10 the working papers of the statutory auditors and is limited
avimarily to inquiries of the statutory auditors and company personngl and a selective

examination of some of the accounting records.

Baged on my supplementary audit, 1 would like to highlight the following signifieant
matiers under scetion 143(6)(b) of the At which have come to 1y attention and whieh in ny
view are necessary for enabling « betier understanding of the financial staternents and the
related audit report.

. Balance Sheet
Capital Work in Progress (Note No. 5): T 1,679.62 Crore
(1) The above includes £ 108.65 crove, the CWIP related to the Pala Manerl Power

Project discontinued as per order (03 January 2011) of Government of Uttarakhand

(CoUy. GolJ also directed UIVN Lid, to claim the expenditure on the project from

Government of India through Goll. However, UJVN Lid. had not lodged the claim

though seven years have clapsed,

The cost incurred for the above mentioned project should have been written off which

has ot been done. This has resulted in overstatement of Profit as well as Capital

Waork in Progress by T 108,05 erore.

{b) The above neludes T 14,42 Crove {2 0,96 crore for previcus year plus 3 13.46 crore
for current year) being the payment owards the implementaiion of Frierprise

Resource Planning (ERP) solution.

2




The Contractor submitted bills amounting to ¥ 17.84 crore {including ¥ 13.46 crore for
current year) against which Company paid ¥ 13.34 crore. However, lLiability for the
hatance payment amounl of 7 4,50 crore was not provided.

[ this reference, Para 119 of the IND AS 38, Intangible Assets states that, “d class of
intangible assels is a grouping of assers of & similar nature and use i an entity’s
aperations. Lxamples of separate classes May include:  intangible assels under
development.” However, this has not been done.

This resulted in overstatement of Capital Work-in-progress by ¥ 14.42 Crore and
understatement of ‘Intangible Assels Under Development” by T 18.92 crare (2 14.42
crore plus 7 4.50 crore) and inderstatement of Current Liabitity by ¥ 4 50 crore.

2. Balance Bheet
Aszels
Non-current assets
Property, Plant and Lquipment (Note-4): ¥ 215069 Crore

The above includes an amount of T 0.04 crare paid to Utlar Pradesh Irrigation Department
(UPI towards the repair works of Ram Ganga Dam, of UTYNL, Kalagarh Power House of
the Company. Since the ownership and the possession of the dam reside with UPID and
expendifure pertains 10 repair works of the daim, the same should have been treated as
expenditure. | 4
This resulted in the overstatement of Non-Current Assets as well a9 peofit for the year by <
0,04 crove,
% Galanee Sheet

Other Liabilities - Current (Note- 7

Other Liabilities - ¥ 278.03 Crore
“Phe above does not include T 2,63 crore being the amotnt payable 10 Utiarakhand Renewable
fnergy Development Authority (UREDA) on account of fusurance claim received {January
2016) seainst the three damaged Small Hydro Project. (SHP) which were transferred to
UREDA during 2013-14 In compliance of directives (August 2012) of Government of
Utiarakhand (Golh). As per the directive (December 2014) of GoU, the received claim of 2
2 63 crore was payable o UREDA
This incorect treatment resulted in understatement of Other Liabilities ~ Current and

averstatement of Retained Barpings by ¥ 2.63 crove,
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4, jEalanee Sheet

Other Financial Assets (Mote-6)

Fecaverable from NHPC & Others- T49.12 Crore
This incorrectly includes ¥ 2,18 crore. the cost of SHP-Sobla I which came under the
submergence area of NHPC Project as elaimed by UJVN Ltd, but the compensatory claim had
been rejected by NHPC and should therelore have been written ofl.
This has resulled in overstatement of Other Financial Assels as well as Profit for the year by
7 2.18 vrore.
5. Cush Flow Statement
{x) Cash and cash equivalents af the end of the year (Closing balance): ¥530.96 Crore
The above includes an amount of T 328.04 crore in respect of Deposits with banks having
original maturity of move than three masths but less than 12 months.
Para 7 of IND AS-7 Statement of Cash Flows provides that an investmen normally quaiifies
ag 0 cash equivalent only when it has a short maturity of, say, three months or less,
Thus, the ‘Deposits with banks having original maturity more than three months’ valuing, 2
12804 crore should be inchuded in Cash from Investing Activities’. This resulted in
Overstatemens of “Cash and cash equivalents al the end of year (Closing balance)’ and
anderstatement of *Cash from [nvesting Activities™ by ¥ 328.04 crore
(1) Motes to the Financial Statemonts
As per Indian Acecounting Standard 7 (IND AS-7) - ‘Statement of Cash Flows,” an entity
shall disclose, together with a commentary by management, the amount of significant cash
and cash equivalent balances held by the entity that ave not available for use by the group.
However, the balance with bank in Current Account meludes ¥ 2.70 crore received from
Ministry of New Renewable Energy sowrces which was 10 be paid to the developer of Solar
Power Praject.
he fact that the amount of ¥ 2,70 crove is not available forthe use of the Company was 1ot

diaclosed in the Notes (o agoounis,

Tor and on the behalf of the
Comptroller and Audifor General of Indla

Place: Dehradun

Dated: 24/0972018 _ «"A{ “ @“M )&\

- (5. Alok)

Prineipal Accountant General {Audit}
Uitaralkhand
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