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Comments of the Comptroller and Auditor General of India under Section 143 (6)
(b) of the Companies Act, 2013 on the financial statement of UJVN Limited for the
vear ended 31 Marc}h 2016. ;

The preparaﬁon of financial statements of UJVN Limited for the year ended

31 March 2016 in accordance with financial reporting framework prescribed under the

Companies Act, 2013 is the responsibilily of the management of the Company. The
Statutory Auditors appointed by the Comptroller and Auditor General of India under
Section 139 (5) of the Act are respoﬁsible lor expressing opinion on these financial
statements under Section 143 of the Act based on in.dependent audit in accordance with
the standards on auditing prescribed under Section 143 (10) of the Act. This is stated to _
have been done by them vide their Audit Report dated 13 July 2016.

[, on behalf of the Comptroller and Auditor General of India, have conducted a
supplementary audit under Section 143 (6) (a) of the Act, of the financial statements of
UJVN Limited for the year ended 31 March 2016. This supplementary audit has been
carried out independently without access to the working papers of the Statutory Auditors
and 1s limited primarily to inquiries of the Statutory Auditors and company personnel and
a selective exaﬁlination of some of the accounting records. Based on my supplementary
audit, [ would like to highlight the foiloWing significant matters under Section 143 (6) (b)
of the Act which have come to my attention and Which, In my view, are necessary for.

enabling a better understanding of the financial statements and the related Audit Report.-

BALANCE SHEET

1. Other NomCurrenf Assets (Note 14): 3 43.76 crore

As pér directions of the State Government ‘October 2012) and the Board of Directors
(March 2013), 21 small hydro projects and ihree distribution lines were transferred and
handed over to UREDA during 2013-14 and 1014-15 at historical cost of ¥ 29.66 crore
recoverable from UREDA. The dirééiio‘us of the State Government have no provision for
recovery of any amount from UREDA in this regard. The amount of ¥ 29.66 crore has
neither been paid nor accepted by UREDA despite lapse of one to two years since the
transfer of the assets, which should have been provided for in the books of accounts. Non

provision has resulted in overstatement of Other Non-Current Assets as well as Profit by

3 29.66 crore.

g d



2 Non-Current Assets :
Capital Work-in-Progress (Note 11): Y 758.43 crore

2.(1) The above inﬁgludes T 2.90 crore as interest during construction period .on five
projects suspended due to orders of Ministry of Environment and Forest declaring the
area as Eco sensitive Zone. As per Para 17 and 18 of Accounting Standard (AS-16) on
Accounting of Borrowing Costs, interest on theser suspended projects do not qualify for
capitalisation and therefore, should have been charged to Profit and Loss account.

This has resulted in overstatement of Capital Work-in-Progress as well as Profit by

$2.90 crore.

2.(ii)) The above includes T 54.67 lakh as interest during construction period on Sobla
Small Hydro Project. The project had been written off in the year 2014-15. As the project
had already been written off, the interest thereon should also have been charged to ‘Pr\.oﬁt
and Loss account, which was not done. This has resulted in overstatement of Capital

Work-in-Progress as well as Profit by ¥ 54.67 lakh.

3. Long-term provisions (Note-7): T 15.14 crore

As per Accounting Standard (AS-15) on Employee Benefits, a liability on account of
compensated absence should be recognized. UFVNL extends benefit of Medical Leave
(up to 365 days) to its regular employees. However, no provision for lability or any
disclosure in respect of medical leave benefit as per AS-15 was made in the books of

accounts.

4. Notes to Accounts — Explanatory Statement

The above does not include the disclosure in respect of five projects namely Kaldigad,
Asi Ganga-1, Asi-Ganga-II, Swarigad and Limchagad which were reported suspended as
of April 2015. Therefore, the disclosure in respect of assets and labilities of these

suspended projects should have been included in the notes to accounts.

For and on the behalf of the
Comptroller and Auditor General of India

Place: Dehradun
Dated: ;;L'Q‘ . v

(SAURABH NARAIN)
Accountant General (Audit)
8 5 Uttarakhand
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