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COMMENTS OF THE COMPTROLLER AND AUDITOR GENERAL OF
INDIA UNDER SECTION 619 (4) OF THE COMPANIES ACT, 1956 ON THE
ACCOUNTS OF UJVN LIMITED FOR THE YEAR ENDED 31 MARCH 2014

The preparation of financial statements of UJVN Limited for the year ended
31 March 2014 in accordance with financial reporting framework prescribed under
the Companies Act, 1956 is the responsibility of the management of the Company.
The Statutory Auditors appointed by the Comptroller and Auditor General of India
under Section 619 (2) of the Companies Act, 1956 is responsible for expressing
opinicn on these financial statements under Section 227 of the Companies Act, 1956
based-on.independent audit in accordance with the auditing and assurance standards
prescribed by their professional body, the Institute of Chartered Accountants of India.
This is stated to have been done by them vide their Audit Report dated 4 August
2014, ‘

I, on behalf of the Comptroller and Auditor General of India, have conducted
a supplementary audit under Section 619 (3) (b) of the Companies Act, 1956 of the
financial statements of UJVN Limited, for the year ended 31 March 2014. This
supplementary audit has been carﬂed out independently without access to the
working papers of the Statutory Auditors and is limited primarily to inquiries of the
Statutory Auditbrs and company personnel and a sklective examination of some of
the accounting records. Based on my supplementary audit, T would like to highlight
the following significant matters under Section 619 (4) of the Companies Act, 1956
which ‘have come to my attention and which in my view are necessary for enabling a

better understanding of the financial statements and the related Audit Report, .

BALANCE SHEET

Equity and Liabilities
Shareholders’ funds
1. Reserve and Surplus (Note 03) -3 726.40 crore

(1) The Nigam showed unspent grant of MNRE as ¥ 1.36 crore as on 3] ‘March 2014
but the actual amount of unspent grant was < 2.31 crore as on that date % 1.37 crore
for Swarigard project the work on which had not started, ¥ 0.34 crore for Gangori

project which was abandoned by the Board, and ¥ 0.60 crore for Asiganga-III),

Spending the grant on the projects other than the project-for which it was sanctioned ——

is in violation of the terms and conditions governing the grants. This has resulted in

understatement of Unspent Grant and overstatement of Utilized Grant by T 0.95 crore.
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(if) The above includes ¥ 0,42 crore being the amount of unutilized Grant given by
the State Government for the purpose of Pre Feasibility Report (PFR) of Smal]
Hydro Project in 2005-06. As'the project had already been capitalized since long
back (2006-07), showing the amount under unutilized grant is not in order. The same
should have been capitalized under the respective head of the assefs. This has

resulted in overstatement of Unutilized Grant and understatement of Tangible Assets

by ¥ 0.42 crore.

2. Non Current Liabilities
Other Long term Liabilities (Note 6) -3 471.20 crore
Interest acerued not due on borrowings - ¥ 124.07 crore

The above includes T 43,78 crore being the Company’s share (10 percent) of LIC
loan transferred by erstwhile Uttar Pradesh State Blectricity Board (UPSEB) on
which the interest at the rate of 11 per cent has been provided by the Company in its
Accounts. As the Company has defaulted in repayment of principal and interest on
the loan amount, it hag become liable to pay penal interest at the rate of one ber cent

which works out 1o T 5.44 crore from November 2001 io March 2014, This has

- Profit by ¥ 5.44 crore,

3. Assets
Non-Current Assets
Capital Work-in-Progress (Note 11&12)-% 732.17 crore.

The above includes ¥ 1.60 crore being the amount of expenditure incurred during
constfuction of Gangori Small Hydro Froject. While the construction works of the
pr‘oject were in progréss,'z't wag dacided {Febraary 2014} to abandon the project,
Accordingly, the Board of Diréctors approved for writing off the expenditure
incurred on the project in its 70™ meeting held in February 2014, Thus, in view of
Board’s approval, expenditure incurred on the project of ¥ 1.60 crore should have
been written off which was not done. This has resulied in overstatement of Capital
Works in Progress and Profit for the year by T 1.60 crore.

4. Capital Work-in-Progress (Note 11& 12
Land and Rights - 7 181.16 crore

This includes % 180,64 croge being the value of Jand acquired up to March 2014 by
the Nigam for construction of LakhwarVyasi project, Lease/title of the land was

pending for transfer in the name of the Nigam. As the land 1s-immovable and
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permanent asset, the fact that it is still not in the name of the Nigam, should have

been disclosed in the notes on accounts.

5. Current Assets
Inventories ~ (Note 15) - ¥ 49.87 crore

The above includes an amount of ¥ 3.33 crore being the procurement cost of scrap
material (Stock, Stores & Spares) which was shown at its procurement cost instead
of'its realisable cost. A provision should have been made in the account for depiéting
loss on account of less realisable value of the scrap. This has resulted in an

overstatement of Inventories as well as Profit to the extent of non provision.

For and on the behalf of the
Comptroller & Auditor General of India

Place: Dehradun S
Dated: ;- /9 / 1Y ‘ H':a}x ;S
vl ‘-‘\-\“\)/
SN 'hj\\
(SAURABH NARAIN)

Accountani General
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nO_SE_mZ._.m UNDER SECTION 619(4) OF THE COMPANIES ACT, 1956 AND gbZﬁmm_SmZ._. REPLIES THERETO ON THE ACCOUNTS OF
UIVN LIMITED FOR THE FINANCIAL YEAR 2013-14,

PARA
NO.

AG COMMENTS

MANAGEMENT REPLIES

Ecuity and Liahilities
Shareholders’ funds

Reserves and Surplus ( Note No. 03)-% 726.40 crore

by ¥ 0.95 crore.

overstatement of Unutilized

Grant
understatement of Tangible Assets byT0.42 crore.

{i) The Nigam showed upspent grant of MNRE as ¥ 1.36
crore as on 31 March 2014 but the actual amount of
unspent grant was ¥ 2.31 crore as on that date 7
1.37 crore for Swarigard project the work on which
had not started, ¥ 0.34 crore for Gangori project
which was abandoned by the Board, and ¥ 0.60 crore
for Asiganga —ii). Spending the grant on the projects
other than the project for which it was sanctioned is
in viclation of the terms and conditions governing
the grants. This has resulted in understatement of
Unspent Grant and overstatement of Utilized Grant

{ii) The above included Z 0.42 crore being the amount of
unutilized grant given by the State Government for
the purpose of Pre Feasibility Report {PFR) of Small
Hydro Project in 2005-06. As the project had already
been capitalized since long back {2006-07), showing
the amount under unutilized grant is not in order.
The same should have been mmuﬁm_mwma under the
respective head of the.assets. This has resulted in

and

Rectification entries in the books of accounts pertaining to
unutilized grants against Gangori and Asiganga —Iltl SHPs shall be
incorporated in the books of accounts in the FY 2014-15. After
seeking prior approval from MNRE, such un-utilized grant may
be set off against undisbursed grant pertaining to other

sanctioned projects under implementation.

Noted for compliance and necessary adjustments shall be

effected in the books of accounts in the FY 2014-15.




2)

Non Current Liabilities :

Other Long —Term Liabilities-{Note-06)-T 471.20 crore

i:ﬁmwmmﬁ accrued not due on borrowings — ¥ 124.07 crore

The above includes T 43.78 crore being the Company’s share
Wﬁo per cent) of LIC loan transferred by erstwhile Uttar Pradesh
State Electricity Board (UPSEB) on which the interest at the rate
of 11 per cent has been provided by the Company in its
Accounts. As the Company has defaulted in repayment of
mvl_‘_nﬁm_ and Interest on the loan amount, it has become liable
to pay penal interest at the rate of one percent which works out
to T 5.44 crore from November 2001 to March 2014.

This has resulted in understatement of other Long Term
‘Liabilities and Overstatement of Profit by ¥ 5.44 crore.

Govt. of India vide Notification No. SO 12281 dated 02-09-2005
had allocated _um? liability amounting to ¥ 352.59 crore of Loan
from LIC taken by erstwhile UPSEB to the state of Uttarakhand
against Hydro Electric Projects transferred to the State. The said
loan is to the state of Uttarakhand and not to UJVN Limited.
However, in accordance to Govt. of India’s Notification dated 5-
11-2001, 10% Liability of such Loan was provisionally considered
in the books of accounts as on 9-11-2001.

The detailed disclosure of which has been made in vow:ﬂ No. 7
on Explanatory Statement {Note No.26)annexed to and forming
part of the Balance sheet for the financial year 2013-14,

Since the amount of T 43.78 crore of LIC loan has been
provisionally considered in the Books of Accounts, interest also

has been provided there against at provisional rate of 11% per
anrum. ‘

Since the amount has been considered provisionally hence no
provision of penal interest on the same has been made.

Asseis

Non-Current Assets

Capital Work in Progress (Note 11 & 12) T 732.17 Crore

Above includes ¥ 1.60 crore being the amount of expenditure
incurred during construction of Gangori Small z<m3 Project.

Noted for no“ﬂu:m:nm and 3mnmmmmw< adjustments shall be
effected in the books of accounts in the FY 2014-15.
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While the construction works of the project were in progress, it
was decided (February 2014) to abandon the project.
Accordingly, the Board of Directors approved for writing off the
expenditure incurred on the project in its 70" meeting held in
February 2014. Thus, in view of Board’s approval, expenditure
wm:.ncqma on the project of ¥ 1.60 crore should have been
written off which was not done. This rmm_ resulted in

overstatement of Capital Works in Progress and Profit for the
year by ¥ 1.60 crore.

Capital Work-in-progress {Note-11 & 12)
Land and Rights T 181.16 crore

This includes T 180.64 crore being the value of land acquired up
to March 2014 by the Nigam for construction of Lakhwar Vyasi
project. Leaseftitle of the land was pending for transfer in the
name of the Nigam. As the land is immovable and permanent
assets, the fact that it is still not in the name of the Nigam,
should have been disclosed in the notes on accounts.

In this regard, it is to submit that the amount of T 180.64
crore reflected in Capital Works in progress mainly pertains
to the amount paid to authorities/ parties for the
acquisitions of land for LakhwarVyasi Project but transfer of
title of land in the name of UJVNL is still pending. On transfer
of land in the name of UIVNL such amount will be
transferred to fixed assets. Thus same has not been
capitalized and held under CW1P.

The necessary disclosure in this regard will be made in the
financial year 2014-15.
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Current Assets .
Inventories {Note 15)- ¥ 49.87 crore

| The above includes an amount of ¥ 3.33 crore being the

procurement cost of scrap material (Stock, Stores and Spares)
which was shown at its _u_dnc«m_\:,m,:ﬁ cost instead of its
realizable cost. A provision should have been made in the
accounts for depicting loss on account of less realizable value of
the scrap. This has resulted in an overstatement of Inventories
as well as Profit to that extent of non nﬁos.mmo:.

The amount of ¥ 3.33 crore under stock has been separately
classified as scrap for identification purposes. The necessary

adjustments in the stock shall be made at the time of
disposal of such stock.




