T | BRIGEEIE (@”i T U MW) ITEUE

(EM?ZEJ?JI@BIEJ OF THE AC “‘(‘ JI\WM‘H ENERAL (AUDIT),
T

i R /O /AR /SRR /w0113 /35
festias: - 016.01.2014 _

e feTE

e ww Taga fm s,
WEIE] I,

o L 0w 1S,

ARG

AEEY,

: CeeE e SRR, 1956 O HIRT 619(4) W ST FoerEes oie fagd R
 Ryfies @ 31 AT, 2013 T A BN UG €S @ ol WY, e @ (e AEeE! TieTh
ﬁ%—wmﬁﬁmﬁwzﬁmwﬁﬁﬁﬁw\ﬂél G
mﬁWﬁﬁWWWEWﬁE%WG%WﬁIMW'@TWW
Ry B T T T FE DY e R
T AT Ao |

s o b

By £y k)
" PRAURE RN

il mw E g B LLIYAL P Cl "’M X
byl | *’\\\\\\L 'e.:m—cﬁi}; oo

"‘Ebl(" gTeh Y

® 3t

St w1 /105, i T, GG~ 248006 Vaibhay Palace
D6, e T A AN E TR/ e ¢ (3] A I I AGGE D




COMMENTS OF THE COMPTROLLER AND AUDITOR GENERAL O
NDIA UNDER SECT TON 619 (4) OF THE COMPANIES ACT, 1956 ON THE
ACCOUNTS OF-ULTAE KHAND JAL VIDYUT NIGAM LIMITED FOR
THE VEAR ENDED31 MARCH 2013

The pre'parai'ion of financial statements of Uttarakhand Jal Vidyut Nigam
Iimited, for the year ended 31 March 2013 in accordance with ﬁnan;:ial reporting
framework prescribed under the Companies Act, 1956 is the responsibility of 'ffl@
management of the Company. The Statutory Auditor appointed by the Comptroller
and Auditor General of India under Section 619 (2) of the Companies Act, 1956 is
regponsible for expressing opinion cn these financial statements under Sectior 227 of
the Comparies Act; 1956 based on independent audit in accordance with the auditing
and assurance siandards prescribed by their professional body, the Instituie of
Chartered Accountants of India. “This is stated to have been done by them vide their

Audit Réport dated 24 October 2013,

1, on behalf of the Comptroller and Auditor General of India, have conducted
a supplementary sudit under Section 619 (3) (b) of the Companies Act, 1956 of the
financial statements of Utiaralkhand Ja! Vidyut Nigam Limited, for the year ended 31
March 2013. This supplementary qudit has been carried out independently without
access to the working papers of the sta’tu'torj au;ii’to_rsj and is Hmited primarily to
inquiries of  the gtatutory auditors end company personnel and & selective
examination cof some of the accounting records;. Based on my supplementary audit, I
would like to highlight fhe following significant matters under Section 619 (4) of the
Companies Act, 1956 which have come to my actention and which in my view ar¢
necessary for enabling & better understanding of the financial statements and the

related Aundit Report.

BALANCE SHEET '

Equity and Liabilities
1. Slh;amlmlldeu"sa fumds
Reserves and Surplns (Note 03) - T 72132 erore

The above includes (.42 crore being the amount <hown as unufilised grant piven by
the State Government for Small Hydro Project in 2005-06 which was completed and

capitalised since long back (2006-07} and hence, showing the amount as unutilised
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- grant is not in order. The same should have been capitalised under the respective
: heud of assets. |
“ This has resulted in overstatement of Capital- Grant & Gubsidies (Unutilised) and

-~ ynderstatement of Tangible Assels by ¥ 0.42 crore.

9. Nom Current Liabilities
Other Long-Term Liabitities (Note 07)
[nterest accrued but not due on borrowings - ¥ 107.59 crove

The above inciudes ¥ 43. 78 crore being the Company’s share (10 per cent) of LIC
loan transferred bY erstwhile Utiar Pradesh State Electricity Board (UPSEB) on
which the interest at the rate of 11 per cent hias beent pxowdﬂ'd Iyy the Company in its
Accounts. As the Company has defaulted in repayment of principal and inferest on
the loan amourt, it has become I1able to pay penal interest at the 1ate of one per ceil
which works outto ¥ 5 .00 crore from November 2001 to March 2013,

This has resulted in undmstatemen’t of Other Long Term Tiabilities -and

overstatement of Profit by £ 5.00 erore.

3. CMRHBMQ Agg@ﬁg . T e T h‘_‘ g
Tsventories (Note 16) - T 48.39 crore e T

The above includes an amoun‘t of 7 1.96 crore being the procurernent ost of scrap
material (Stocl, Stores and gales) which was shown at its procurement cost instead
of its 16&118&1316 cost in contravenuen to the provision of Accounting atandard 2 (AS

2) “Valuation of 111\/611'[01165 This has 16511110(1 in overstaternent of Inventories as ‘

well as Profitto that extent.

4. Current Assets
Trade Receivables (Note 17)~ T 60147 evove

The above includes F 471 crore being the amount of elsctricity wills recoverable
from the contractors during the construction period of WMB-TT project. Qybsequently,
the Company corrected the bill of ¥ 41,59 lack and differential amount of
¥ 4.29 crore was o be booked in MB-II project &s project cost in compliance to the
Board order, bul the correct accounting eatment/entry has not been gi\ﬂ‘mﬂpa.ssed in
{he books of accounts. Thus, showing the amount T 4.71 crore as trade receivable is

not in order. The amount of ¥ 429 crore should have been capitalized in MB-1I
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~project as the project has already commissioned in the year 2008 for which

depreciation of ¥ 58,35 lack was charged. .

This has resulted in overstatement of Trade Receivables by T 4.29 crore as well as

Profit by T 0.58 crore and undersfzateﬁwnt of Tangible Assets by ¥ 3.71 crore.

[

Tor and on the behall of the
Comptroller & Auditor General of India

Place: Dehradun
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Acgountant General
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COMMENTS UNDER SECTION 619(4) OF THE COMPANIES ACT, 1956 AND MANAGEMENT REPLIES THERETO
ON THE ACCOUNTS OF UTTARAKAHOND JAL VIDYUT NIGAM LIMITED FOR THE FINANCIAL YEAR 2012-13.

MANAGEMENT REPLIES

Equity and Liabilities
1. Shareholder’s funds

Reserve and Surplus (Note 03)-Rs. 721.32 crore

The above includes Rs. 0.42 crore being the amount
shown as unutilized grant  given by the State
Government for Small Hydro Project in 2005-06 which
was completed and capitalized since long back (2006-
07) and hence, showing the amount as unutilized grant
is not in order. The same should have been capitalized
under the respective head of assets.

Noted for compliance in Financial Year 2013-14.

This has resulted in overstatement of Capital Grant &
Subsidies (Unutilised) and understatement of Tangible
Assets by Rs. 0.42 crores.

Non Current Liabilities

Other Long- Term Liabilities (Note 07y
Interest accrued but not due on borrowings — Rs. 10759
crore

The above includes Rs. 43.78 crore being the Company’s
share (10 per cent) of LIC loan transferred by erstwhile
Uttar Pradesh Stat® Electricity Board (UPSEB) on which
the interest at the rate of 11 percent has been provided by
the Company in its accounts. AS the Company bas
Jefaulted in repayment of principal and interest on the loan

Govt. of India vide Notification No. g0 12281 dated 02-09-2005
had allocated part {iability amounting t0 Rs. 352.59 crore of Loan
from LIC taken by erstwhile UPSEB to the state of Uttarakhand
against Hydro Electric Projects transferred to the State. The said
loan is to the state of Uttarakhand and not to UIVN Limited.




amount, it has become liable to pay penal interest at the rate
of one percent which works out to Rs. 5.00 crore from
November 2001 t0 March 2013.

This has resulted 10 understaternent of Other Long Term
I iabilities and overstatement of Profit by Rs. 5.00 crore

However, in accordance to Govt. of India’s Notification dated >-

112001 10% Liability of such [.oan was provisionally
considered in the books of accounts as on 9-11-2001. The
detailed disclosure of which has been made in point No. $ on
Explanatory Qtatement (Note No.27)annexed t© and forming part
of the Balance cheet for the financial year 2012-13.

Since the amount of Rs. 4378 crore of LIC loan has been
?,oﬁmwosm:% considered in the Books of Account interest also
has been Eoﬁmma there against at @aoﬁmwow& rate of 11% per

annuim.

Since the amount has been considered Eoimwog:% hence no

provision of penal interest on the same has been made.

Adequate disclosure in this regard has been made in point No 8
of the Explanatory Statement (Note No.27)annexed 10 and
forming part of the Balance sheet for the financial year 2012-13.

Current Assets.

Inventories (Note 16)-Rs. 48.39 crore

The amount of Rs. 1.96 cror® under stock has been separately
classified as scrap for identification PUIPOSES. The necessary
adjustments in the stock chall be made at the time disposal of
such stock.

The above includes an amount of Rs. 1.96 crore being the
?.ooﬁmama cost of scrap material (Stock, Stores and Spares)
which was shown at its ﬁﬁooﬁgﬁa cost instead of its
cealizable cost in contravention 10 the provision of
Accounting Standard 2 (AS 2) -yaluation of jnventories’.
This has resulted 10 overstaternent of Inventories a8 well as

Profit to that extent.




Current Assets
Trade Receivables (Note 17)-Rs. 601.47 crore

depreciation of Rs. 58.35 lack was charged.

The above includes Rs. 4.71 crore being the amount of
electricity bills recoverable from the contractors during the
construction petiod of MB -1l project. Qubsequently, the
Company corrected the bill of Rs. 41.59 lack and differential
amount of Rs. 4.29 crore was to be booked in MB-11 project
cost incompliance 1o the Board order, but the correct
accounting treatment/ entry has ot been given/ passed 10 the
books of accounts. Thus, showing the amount Rs. 4.71 crore
as trade receivable is not ip order. The amount of Rs. 4.29
crore should have been capitalized 1n MB 11 project as the
project has ajready commissioned i1 the year 2008 for which

This has resulted in overstatement of Trade Receivables by
Rs. 4.29 core as well as Profit by Rs. 0.58 crore and
understatement of Tangible Assets by Rs. 3.71 crore.

Noted for compliance in

Financial Year 2013-14



