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COMMENTS OF THE COMPTROLLER AND AUDITOR GENERAL
OF INDIA UNDER SECTION 619 (4) OF THE COMPANIES ACT; 1956
ON THE ACCOUNTS OF UTTARAKHAND JAL VIDYUT NIGAM
LIMITED FOR THE YEAR ENDED 31 MARCH 2012 :

- The 'prepe_ration of financial statements of Uttarakhand Jal ‘.fi'dyut
Nigam Limited, for the year ended 31 March 2012 in accordance with financial
reporting framework prescrib‘e_d under the Companies Act, 1956 is the

responsibilitjf of the menegemeﬁt of the Company. rThre Statutory Auditor

appointed by the Comptroller and Auditor General of India under Section 619

{2y of the Companies Act, 1956 is responsible for expressing opinion on these

financial statements under Section 227 of the Companies Act, 1956 based on

indepeodent audit in accordance with the auditing and assurance standards

prescribed by their professional body, the Institute of Chartered Accountants of

| Indla This i is stated to have been done by them vide the1r Aud1t Report dated

17 December 2012 ‘
L 011 behalf of the Comptroller and Audltor General of ind:ta have

conducted a supplementary audit under Section 619 (3) (b) of the Companies
Act, 1956 of the financial statements of Uitarakhandr Jal Vidyut Nigam Limited,
for the year ended 31 March 2012. This sﬁp}alenﬁéntary audit has been carried

~out independently without access fo the working papers of the statutory

auditors and is limited primarﬂy‘ to inquiries of the statutory auditors and

company personnel a.nd a selective exa_imnanon of some of the accountmg ,

A .reoords Based on my supplementa.ry audit, I would like to hlglngIlt the

following significant matters under Section 619 (4) of the Companies Act,
1956 whioh have come. to my attention and which in my view are necessary for

enabling a better understanding of the fmanolal staterents and the related

Audlt Report

B _ Balance Sheet

o Non-Current Liabilities

1. Other Long terim Liabilities (Note No.7) - ¥ 370.60 crore
Tnterest acerued not due on borrowings - T 92.67 crore

The above includes X 43.78 'crore being the Comp"any’é share (IO percent ) of
LIC loan transferred by erstwhile Uttar Pradesh State Electricity Board




(UPSEB) on which the interest at the rate of 11 per cent has been provided by
the Company in its Accounts. As the Company has defaulted in repayment of
principal and. interest on the loan amount, it has become liable to pay penal
interest at the rate of one per cent which Works out to ¥ 4.56 crore from
. NoVember 2001 to March 2012. This has resulted in an understatement of other
long term -Liabilities and overstatement of profit by ¥ 4.56 crore. Despne the

same being commented in the Accounts for the year 2010- 11 no corrective

BeHOR- hﬂﬁ*i?eeiﬁal{en"b}*ﬂie%cympmry“%

Current Liabilities e

2. Shert-term provisions-(Note No. 10)- T 59, 36 crore

(a) Provision-Others-T 38,33 crore

This mpludes % 0.11 crore bemg the amount of the liability for supply of
Material made before 2001-02. Instead of booking the same under the short
term provisioné head, it should have been booked under the head long term
piqvisions. This has resulted into overstatement '-of_ short term provisions and
understatement of long term provisions by ¥ 0.11 crore.

: Assets

Non-current assets
3. Capital work in progress (Note 12 &13):- X 349. 04 crore

This mcludes X 1.63 crore being the cost of SHP Sobla II Whlch came under the
submergence area of NHPC ‘project prior to 31 ‘Matrch 2007. As the Board

. ‘pmmdwthe;:shoxtﬂﬂclgsurev.@fﬂthe.pmjeet uam.‘lul}ul@_(ﬂ,‘-fnaeessaxy---:pr.-wislon--- C

. should have been made in the accounts. Non provision of loss of T 1.63 crpré _
~-on this account has resulted in overstatement bf capital work in progress as -
- “well as pmﬁt for the year by? 1.63 crore. Thbugh this was commented on the
Accounts for the year 2010-11, no action has been takén by the Company to

 rectify the same. *

4, Long-term Toans and ‘advances (Note No- 14) ‘% 281.48 Crore - T

- This mcludes %.80.94 crore being the amoum shown as Othe1s—advances
- recoverable from private parties. ‘These dues are neither acknowledged by
private parties nor has any correspondence been made by the Company for its

realization till date. As a peribd of more than_l? years has elapsed, the chances




of recovery are remote and as such the provision should have been made in the
accounts. Non- provisioning of the same has resulted in an overstatement of

Long term loans and advances as well as profitby ¥ 80.94 crore.

Current Assets
5. Inventories ~ (Note N0.16)~ T 42.07 crore

This includes an amount of ¥ 0.88 crore bemg the procurement cost of scrap

;‘.‘_}; -

e

matenal (Stock, Stores & Spa:res) which was shown at its procurement cost

instead of its reahsable cost. The loss on account of less 1eahsable value of the -

" 'scrap should has not been assessed and pr0v1ded for in the accounts. Th.lS has _

resulted ; in an overstatement of Inventories 4s well ‘as profit to the extent of

¥ 0.88 crore.

6. Trade Receivables-(Note No. 17)- T 579.60 crore

(b) Outstanding for a period exceeding six month (from the date they
become due for payment}

Unsecured considered good-T 479,44 crore _

This includes ¥ 10737. crore representing the electricity charges billed against |

U.P. Irigation Department (conéumer) by the Kalagarh division of the

Company during the 'period from 2001 to Maxch 2012. As the chances of

recoxfery'of these bills ére remdte provisions of this amouni should have

been made in the accounts This has re%ulted i overstatement of Trade‘

‘"'RecewaBIes as 'well as profit by 710, 37 crore. . T

'Though this was commented on the Accoums for the year 2010-11, no

corrective action has been taken by ‘rhe Company.

1

:F or and on the behalf of the

* “Comptroller & Asiditor General of Tdia

Place: Dehradun ' : o
Dated: 5]’({ I - : | }

(MAHUA PAL)
Principal Accountant

e
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