COMPTROLLER AND AUDITOR GENERAL
OF INDIA UNDER SECTION 619 (4) OF THE COMPANIES ACT, 1956
ON THE ACCOUNTS OF UTTARAKHAND JAL VIDYUT NIGAM
LIMITED FOR THE YEAR ENDED 31 MARCH 2011

The preparation of ﬁnancial statemnents of Uttarakhand Jal Vidyut
Nigam Limited, for the year ended 31 March 2011 in accordance with financial
reporting framework prescribed under the Companies Act, 1956 is the
responsibility of the menagement of the Company. The Statutory Auditor
appointed by the Comptroller and Auditor General of India under Section 619
(2) of the Companies Act, 1956 is responsible for expressing opinion on these
financial statements under Section 227 of the Companies Act, 1956 based on
independent audit in accordance with the auditing and assurance standards
prescribed by their professional body, the Institute of Chartered Accountants of
India. This is stated to have been done by them vide their Audit Report dated
01 June 2012,

I, on behalf of the Comptroller and Auditor General of India, have
conducted a supplementary audit under Section 619 (3) (b) of the Companies
Act, 1956 of the financial statements of Uttarakhand Jal Vidyut Nigam Limited,
for the year ended 31 March 201 1. This supplementary audit has been carried
out independently without access to the working papers of the statutory
auditors and is limited primarily to inquiries of the statutory auditors and
'company personnel and a selective examination of some of the accouhting
records. Based on my supplementary audit, I would like to highlight the
following significant matters under Section 619 (4) of the Companies Act,
1956 which have come to my attention and which in my view are necessary for

enabling a better understanding of the financial statements and .the related

Audit Report.

Balance Sheet
Seurces of Funds
1. Loan Funds- Unsecared Loans- (Schedule-1V)
From Life Insurance Cerporation (LIC) X 43.78 crore

This represents the Company’s share (10 percent) of LIC loan transferred
by erstwhile Uttar Pradesh Blectricity Board (UPSEB) on which the interest at




2, Application of fundg

Capita} Work i Progress (Schedule VD)
Land apg Langd Rights

profit for the Yearby I 1.63 crore,

4. Current Assets, Loan & Advances
Stock, Stores & Spares (Schedule VII)

SCrap materia] (Stock, Stores &
disﬁncﬂy in the Accounts,



5. Sundry Debtor (Schedule IX)
More than six months old
Others (Unsecured considered good)
Sundry Debtors ¥ 499.91 crore

This includes ¥ 10.21 Crore representing the electricity charges billed
against U.P. Irrigation Department (consumer) by the Kalagarh Division of the
Company during the period from 2001 to March 2011. As the chances of
recovery of these bills are remote, provisions of this amount should have been
made in the accounts. This has resulted in overstatement of sundry debtors as

well as profit by T 10.21 crore,

6. General
Reference is invited to para 4 (iv) of the Auditor's Report in which it has been

stated that the Company has not complied with Accounting Standard-15
Retirement Benefits' issued by ICAL

(a) However, in contradiction to the above comment it is reported that the
Company has taken a Group Gratuitjf Scheme from Life Insurance
Corporation of India and is creating provision for Grafuity in compliance
with the Accounting Standard 15, Thus the remark of Statutory Auditor is

incorrect to that extent.

For and on the behalf of the
Comptroller & Auditor General of India

had :

Place: Dehradun
Dated:

(ASHWINI ATTRI)
Principal Accountant General
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