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COMMENTS OF THE COMPTROLLER AND AUDITOR GENERAL
OF TNDIA UNDER SECTION 619 (4) OF THE COMEANIES. ACT, 1956
‘ON THE ACCOUNTS OF UTTARAKHAND JAL VIDYUT NIGAM
LIMITED FOR THE YEAR ENDED 31 MARCH 2010 -

The preparation of financial statéments of jU%ttéaﬂ.%::-l:«:hsm‘;:i Jal Vidyut
Niggm Limited, for the jfeﬁr ended 31 March 2010 in accordance with financial
reporting framework preseribed umder the Companies Act, 1956 is the
f&s;[ﬁ‘@l%ﬁ.i:bi"%{i-ty of the mianag@meﬁt of the Company, The Statwory Auditor
appointed by the Comptroller and Auditor General of India wnder Seetion 619
{2} of the Conpanies Act, 1956 is responstbile for exptessing opinion on zﬁese
financial statements wnder Section 227 of the Companies Act, 1956 based on
independsnt andit in accordanee a%;i'ih the auditing amd assurance standards
prescribed by their professional body, the Institute of Chartesed Acecuntants of
India, This is stated to. have heen done :‘Uy‘ thém vide their Audit Report dated
01 November 2011, ' _ ' |

I, ofi behalf of “the C;}mpﬁ‘:oﬁer and Auditor General of Indiz, have
conducted @ supplementary andit undsr Sﬂaé‘:iiﬁg}ﬁ%l'f}?l (33 (b of the Companics

Agt, 1936 of the finahviel staterments of Utlarakhand Jat Vidyut Nigam Limited, =

for the vear-ended 31 March 2010, This at@@iémantayjy it hins been carred
out mdapemienﬁiv without access to the \mrkmg papam af. the g%aiutmy
_@t&ta{fm*y auditsrs and

auditors. aud 18 hzmt@d primarily fo mqu.;r’
cotnpany perstimel and a selective exmmmmn- soiie of :'thé”asewunﬁng-
- records, Bused on my supplomentary audit; E wollld hke to Pnghhght the

.-r_éh_e Companies Acté_.

following sigriiffoant miatters under Section 619 {4}"“-
1956 which have come 1o my attention and whith i ui‘aé»{? ate ﬁe@ess-a:ry for
emebling & better unﬂerstamdmg of the Iimmmai staiemems dﬁfi the related
Audit Rep@rt R '

Balance Shiest
Seuries of Finds ' o
1. Loan Fands- Unsecured Logas- ngi:&dnleniII} |
- Frows Life Insurance Corporation- . ¥4378 erore

This repfes-ents the Nigam's share (10 percéi;;f)-_ of LIC loan transferred by
erstwhile UPSEB on which the i-nt?er&st-ai'ji-{aé' rete-6f 11 per eent has been

provided by the Nigara in its accounts. As the Nigam has defauilted in




repayment of principal and interest on the loan amount, it has become liable 1o
pay penal interest at the rate of 1 per cent which works out to % 3.68 crore from
November 2001 to March 2010, However the Nigam has not provided for the
penal interest which bas resulted in understaternent of unsecured loans-interest

payable to LIC and overstatement of profit by ¥ 3.68 crores respectively.

' Application of funds
2. Capital Work in progress (Schedule V)

Land and Land Rights ‘ ¥ 3.60 crore

This represents the cost of land acquired upto March 2009 by the Compuny
pending transfer of title in the name of the company. As the land is immovable
and permanent assets, it should not be shown in capital work in progress, rather
it should have been booked as land in the schedule of fixed assets. This has
resulted in understatement of fixed assets and overstatement of capital works in

progress by ¥ 3.60 crores.

The fact that land is not in the name of the Company should have been

disclosed in the notes on sccounts,

3. Capital Works in Progress {(Schedule V) ¥ 338,26 crove,

This includes T 1.63 crore being the cost of SHP Sobla I which. came
under the s:ubmergencé area of NHPC project prior to 31% March 2007 and was

decided for short closure in July 2007, Non provisioa of loss of ¥ 1.63 crore on

“this account has resulted in overstatement of capital work in progress as well as

profit for the year by X 1.63 ciore,

4. Current Assets, Loan & Advances

Stock, Stores & Spares (Schedule Vii) T 27.91 erore

This Includes an amount of T 48.87 iqi{h being the value of sorap material
(Stock, Stores & Spares) which was shown at its procursment cost. The
previs-ion' for loss on account of the scrap should have been made in the
aceounts which was not done, This has resulted in overstatement of Stock,

Stores & Spares as well as profit to the extent of non provision,
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5. Sundry Debtys (Schedule VI
More than six months. oig g |
Githers (Unsecured tonsidered good) -

Sundry Debtory T145.74 crore

This includes ¥ 9,53 Crore representing the‘e"};ec:ftrleity" ehiargss billed against
U.P. Imigation Department {consumer) by the Raldgarh Division of the
Company during the period fiom 2001 1o March 2010, As the chances of

e

6 Genseral

Referenice is invited to pamg 4 {iv) of the .Aah{iit&f"s 'R'&fg}@rf‘ in which it has
been stated that the Company has not eszﬁipﬂéﬁi With _ﬁe@@ﬁﬁtﬁng Standard-15
Retitement Benefits issued by ICAL : ' '

. Life Insorancs

Cotplration of India and ig @I‘-ﬁaﬁﬁg;pﬁ(é‘&iﬁmi, T Ry dny c@fnpﬁaim@
with the Accounting Standard 15 Thuis tie remark

I8 fstiredt o that extent,

cash basis, withou any contribuiticn Fos s

duritig. the service of the empleyess, the prowi

Aseburiting Standared:15 shiay have been gron accaubts. The

et regarding Rem-provision of lability shoul hiave breh Wselbsed in e

Neotes to aceounts.

it .'iiggﬁafif of the

) ﬁbr?ﬂﬂE’n V
Comptroller & 4i ot Gesieral of India
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