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COMMENTS OF THE COMPTROLLER AND AUDITOR GENERAL OF
INDIA UNDER SECTION 619 (4) OF THE COMPANIES ACT, 1956 ON THE
ACCOUNTS OF UTTARAKHAND JAL VIDYUT NIGAM LIMITED FOR

' THE YEAR ENDED 31 MARCH 2009

The preparation of financial Sta{El]‘lf{I}ﬁS of Uttarakhand Jal Vidyut Nigam
Limited, for the year ended 31 March 2009 in accordance with financial reporting
framework prescribed under the Companies Act. 1956 is the responsibility of the
management of the Company. The Statutory Auditor appointed by the Comptroiler |
and Auditor General of India under Section 619 (2} of the Companies Act, 1956 is

responsible for expressing opinion on thése financial statements under Section 227 of

Mthe Companies Act; 1956 based on lndepeadﬂnt audit in accordance. with-the- AR e

and assurance standards prescribed by their’ professional body, the Institute of
Chartered Accountants of India. This is stated to have been done by them vide their
Audit Report dated 7 January 2071,

I, on behalf of the Comptraller and A vditor General of India, have conducted a
supplementary audit under Section 619 {3) (b) of the Companies Act, 1956 of the
financial statements of Uttarakhand Jal Vidyut Nigam Limited, for the year ended
31 March 2009, This supplementary aud:i? has been carried out independently without
access to the. w@’j"lﬁiizgmpéﬁér‘s ‘of ‘the statutory auditors and is limired primarily to
inquiries of the statutory auditors and company personne! and a selective examination
of some of the accounting records. Based on my supplementary audit, { would like to
hwhlwht the following significant matters under Section 619 (4) of the Companies
Act, 1956 which have come to my artentlon and which in my view are necessary for

enabhm7 a bettel understandmﬂ of the Fnanmal statements and the related Audit

MRepmt

Balagce Sheet
1. . Sources.of Funds
Loan Funds — unsecured loans (Sch- IIJ}
Frem Life Insurance Corporation - T 43.78 crore

This represents the Nigam s s 3are‘(r 10, percent).of LIC loan transferred by -ersiwhile UPSER - -

on which the interest at the rate of 11 percent has been provided by the Nigam in its accounts.
As the Nigam has defaulted in repayment of principal and interest on the loan amount, it has

become fiable to pay penaf ma:e;esr at the rare of l percent which works out to ¥ 3.25 crore

from November 2001 to March 7009 Howeve: the Nigam has not been providing for the




penal interest which has resulted in understatement of unsecured loan interest payable to LIC

and overstatement of profit by ¥ 3.25 crore.

2. Application of funds %/
(A) Fixed Assets Ve
Capital works in progress (Schedule V) %197.51 crore

This includes T 1.63 crore being the cost of SHP Sobla If which came under the submergence
area of NHPC project prior to 3 15 March 2007 and decided for short closure in July 2007.
Non provision of foss of T 1.63 crore on this account has resulted in overstatement of Capital

Worle in Progress as weH as pzoht fo; the- year by | 63 crore.

3. Sundry Debtor (Scheduie VIIT) -
More than six months old .
‘Others (Unsecured considered good) T119.44 crore

‘ : . .

This includes ¥ 9.44 crore representing the electricity charges billed against U.P.

Jrrigation Department (consu;ﬁer) by the Kalagerh Division of the company during the period

from 2001 to March 2009. These bills were not ‘paid by the consumer. As the chances of
recovery of these b]!ls are remote, prowsmn of this amount should have been made in the

accounts, which was not done. Tus Ras resulted in overstatement of Sundry Debtors as well

as profit by ¥ 9.44 crore,

4. Current Liabilities & Provision (Schedule XI)

Guarantee fees and other charges pay*ible te GOU T 11.62 crore

~Thisdoes-not-include-additional guarantes tae ,Eunﬂuntmﬂ t0.T 34.12 Crore payable due to

default in payment of guarantee fee on the ioans taken from Power Fmance Corporation and

guaranteed by the Government of Uttarakhand. Non provision of the penal guarantee fee has

esulted in understatement af current 1iabilities and overstatement of prefit for the year by

esitied

34,12 Crore.

. For.and on the. bﬁh’llf of the
Compti oller & Auditor General of India

Place; Dehradun
Dated

e {ASHWINLATTRI)
" Principal Aeccountant General
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