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Nigam has not been providing for the penal interest which has resulted in undersiatement
of unsecured loans - interest payable to LIC and overstatement of profit by ¥ 2.85 crore

respectively. ' ;

2 Capital Work in progress (Schedule V)T 150.37 crore

This includes ¥ 1.63 crore being the cost of SHP - Sobla = I which came under
the submergence area of NHPC. Project prior 10 31" March 2007 and decided for short
closure in July, 2007. Non-;jroﬁision of loss of?; 1.63 crore on this account has resulted .
In overstatement of CapjtaJ. Wbrk in Pr’béress .as well as profit for the year By
T ].63.61‘01‘6.

Current Assets, Loz.m“s and Advances

3. Sundry Debtors (Schedule - Ix) (
Others (Unsecured Considered Good) -3 77.14 crore..

)

This includes ¥ 8.7 crore representing the amount of electricity bills rajsed
against U.P. Irrigation ‘Depariment {Consumer) by the Kalagarh Division of the C ompany
during the period from 1977 1o 31 March. 2008 These bills were not paid by the

consumer. As the chances of recovery of these bills are remote, provision. of this amount

should have bzep made n the accounts, which was not done. This has resulted in

——overstatenment of Sundry Debiors as well as *profii’ by ¥ 8.71 crore each.

vated 1y.e3 -

4. Current Liabilities & Provisions — (Schedule — XIT)
Guarantee Feo and other charges Payable to Goll — < 12.22 erore.

his does not include additional guarantee fee amounting 10 X 34.12 crore payable
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COMMENTS UNDER mmﬁ:@Z 619(4) OF THE COMPANIES ACT,1956 AND MANAGEMENT REPLIES THERETO ON THE ACCOUNTS OF

UTTARAKAHND JAL VIDYUT NIGAM LIMITED FOR THE _u_2>20_>__. YEAR 2007-08.

PARA
NO.

. AG COMMENTS

MANAGEMENT REPLIES

Unsecured Loans-(Schedule-TI):-
From Life Insutance Corporation-Rs. 43.78 crore

This represents the Nigam's Share (10 percent) of LIC loan
transferred by earstwhile UPSEB on which the interest at the
rale of 11 per cent has been provided by the Nigam in its
accounts. As the nigam has defaulted i repayment of
principal and interest on the loan amount, it has become laible
lo pay penal intefest at the rate of 1 percent which works out
to Rs.2.85 crorés from November 2001 to March 2008.
However the Nigam has not provided for the penal interest
which has resulted in understatement of unsccured loans-
inferest payable (o L1C and overstatement of profit by Rs. 2.85
Croves respeelively,

Govt. of India vide Notification No. SO 12281 dated 02-09-2005 had
allocated part liability amounting to Rs. 352.59 crore of Loan from LIC
taken by erstwhile UPSEB to the state of Uttarakhand against Hydro
Electric Projects transferred to the State.

The above stated allocation of loan is being contested by GoU.
However, in accordance to Govt of India’s Notification dated 5-11-
2001 part Hability of such loan was provisionally considered in the
books of accounts as on 9-11-2001. The detailed disclosure of which
has been made in para 7 on Note of Accounts (Schedule-XXI) annexed
to and forming part of the balance sheet for the financial year 2007-08.

Since the amount has been considered on provisional basis and
allocation of liability to the state of Uttarakhand is being contested by
GoU the amount has been provisionally reflected under “Unsecured
Loan” pending settlement of the Dispute in this regard. Since the
amount of Rs. 43.78 crore of LIC loan has been provisionally
considered in the Books of Account interest also has been provided
there against at provisional rate of 11% per annum.

Since the allocation of loan is under dispute and the amount of loan has
been considered provisionally no provision of penal interest on the
same has been made.

Adequate disclosure in this regard has been made in Para no 8 of the
Note on Accounts (Schedule XXI) annexed to and forming part of the
Balance Sheet for the financial year 2007-08.




G:cx.m_ Werk in Progress (Schedule V)
Rs. 150.27 crore,

This includes Rs. 1.63 crore being the cost of SHP-
Sobla-11 which came under the submergence arca of
NHPC Project prior to 31" March 2007 and decided for
shortl closure in July 2007.Non provision of loss of
Rs.1.63 crore ! on this account has resulted in
overstatement of Capital Work in Progress as well as
profit for the year by Rs.1.63 crore,

—_—

In the 39" Board Meeting held on 21.7.07, with regard to Sobla-IT
SHP the Board approved the following :

I Short Closure of the Project

2 Lodging of Claim with NHPC for necessary compensation.

3 To request GoU to consider claims against NHPC before
allotting Dhauli ganga project to NHPC.

In accordance to the above stated directives of the Board UTVNL is
in the process of lodging the claims with NHPC for necessary
compensation. The necessary adjustment entry in the Books of
Account would be incorporated after lodging of the requisite claim.
Hence, the amount is being carried forward in CWTP.

Sundry Debtors(Sch.. 1X)
Other (Unsecured Considered Good)- Rs.- 77.14 crore

This includes Rs. 8.71 crore representing the amount of
clectricity bills faised against U.P. Irrigation Department
imer) by the Kalagarh Division of the Company
r e period Trom 1977 (o 31 Mareh, 2008. These
5 were not paid by the consumer. As the chances of
recovery of thése bills is remote, provision of this
amount should have been made in the accounts, which
was not done. This has resulted in overstatement of
Sundry Debtors as well as of profit by Rs. 8.71 crore.

The electricity bills against UP Irrigation Department Kalagarh were
raised by erstwhile UPSEB and thereafter UTVNL but no payment of
such bill has been made by U.P. Irrigation Department Kalagarh so
far.It is also worthwhile to mention that the bills are also being
raised by U.P. Irrigation Department every year as per the agreement
between erstwhile UPSEB and UPID towards distribution of
expenditure on account of Ramganga Project. Such bills were neither
paid by erstwhile UPSER nor by UJVNL. Thus the bills have been
raised from both sides i.e. erstwhile UPSEB/UJVNL and U.P.
Irrigation Kalagarh but no payment has been made against such
bills.

Since the matter is yet un-resolved the amount of electricity charges
billed are being classified and carried forward as “Sundry Debtors
considered good”.
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Current Liabilities & Provisions-(Schedule-XII):- Read
with Note -2(a). |

Guarantee Fee and other charges Payable to GOU-
Rs5.32.22 crore. | "
This does not include additional guarantee fee amounting |
to Rs. 34.12 crore payable due to default in payment of
guarantec fee on the loans guaranteed by the Government
of Uttrakhand. Non provision of the penal guarantee fee has
resulted in understatement of Current Liabilities and
overstatement of profit for the year by Rs.34.12 crore.

Noted for Future compliance.

In this context, it is to submit that necessary adjustment in the
books of Accounts, if required, will be made in subsequent years.
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