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DMA & ASSOCIATES

Chartered Accountants

‘INDEPENDENT AUDITOR’S REPORT

To

The Members of

UJVN Limited
Dehradun, Uttarakhand

Report on the Audit of the Financial Statements

Qualified Opinion

We have audited the accompanying financial statements of UJVN Limited (“the Company”), which
comprise the Balance Sheet as at March 31, 2019, the Statement of Profit and Loss (including Other
Comprehensive Income), the Statement of Changes in Equity and the Statement of Cash Flows for the year

ended on that date, and a summary of the significant accounting policies and other explanatory information
{hereinafter referred to as “the financial statements”),

in our opinior and to the best of our information and according to the explanations given to us, “Except for
the Matters described in the Basis of Opinion Para” the aforesaid Financial Statements give the information
reguired by the Companies Act, 2013 (“the Act”}in the manner so required and give a true and fair view
in conformity with the Indian Accounting Standards prescribed under section 133 of the Act read with the
Companies (Indian Accounting Standards) Rules, 2015, as amended, {“IndAS”) and other accounting
principles generally accepted in India, of the state of affairs of the Company as at March 31, 2019, the profit
and total comprehensive income, changes in equity and its cash fiows for the year ended on that date.

Basis for Qualified Opinion

1, Opening balances of asseis and liabilities were incorporated in the financial statements of the.
Company on the basis of allocations in the year 2001-02. Consequently the opening balances of the
specific Assets & Liahilities vested in the Company is not identifiable or verifiable.

The management has stated that in absence of final transfer scheme between UPJVNL and UJVNL
provisional opening balances have been incorporated in books of accounts. The accuracy of these

opening balances of Assets & Liabilities is not ascertainable in -absence of any agreement between
UPIVNE & UIVNL on Final Transfer scheme.

These opening balances are unaudited and are not in agreement with the balances shown as
transferred by UPJVNL in their audited accounts for the vear ending 31.03.2002. These assets
transferred from UPJVNL are shown at a value as determined by the management. The value of such

assets is neither in agreement with the fixed assets register of UPJVNL nor is the value taken
certified by any approved valuer.

2. Following balances of Loans & borrowings are hot substantiated by third party confirmation:
i.  lLongterm loans from State Government Rs. 319,64 Crores
ii.  Short term loans from UPIVNL of Rs. 5.05 Crores
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The Company is in the business of generating power supply and valugtion of Inventories has been done
on cost basis as certified by manogement instead of Cost or NRV whichever is lower as per
requirement of Ind AS 2 issued by MCA.

No detaiis are available in respect of terms & conditions, securities provided, if any, the documents
executed and balance confirmation towards loan from Life Insurance Corporation of India along with
overdue principal, and interest payabie there on, to verify the correctness of the liability and
obligation of the company. As per information given to us the total amount of loan raised by UPJVNL
from Life insurance Corporation of India was Rs. 437.80 Crores out of which the cempany had
provisionatly acknowledged an amount of Rs. 43.78 Crares as its liability till the financial year 2017-18.
The management has decided to de-recognise the iiability along with interest accrued thereon during
the period under audit and consequently no liability is shown in these financial statements. Since no
documents are available from the lender to verify this liability or waiver thereof, we are unable to

comment on the decision taken by the management to de-recognise the liability and the possible
understatement of liability as on balance sheet date.

One of the major debtors of the Company, i.e. UPCL, is not making payment in respect of Cess and
Rovalty which is payable to state government. The total ouistanding in the name of UPCL as on 31st
March, 2019 is Rs.547.59 Crores out of which an amount of Rs.347.75 Crores is in respect of Cess &
Rovyalty, no provision towards the same has been made in the books of accounts.

The company has made certain violation of Companies (Acceptance of Deposits), Rules 2014, The
company has, neither allotted shares within 60 days of the receipt of share application money nor it
has disclosed the amount not so allotted as “Deposits” as required by these rules. The company has

defaulted in timely allotment of equity shares to the Honorable Governor of State as per table
below:-

Date of Receipt | Amount of Pue Date for Actual Date of Period of
of Application Receipt Allotment Allotment Delay
Money

19-11-2018 10,00,00,000 19-1-2019 24-6-2019 156 Days
(08-03-2018 77,00,000 8-5-2019 25-5-2018 48 Days
15-03-2019 1,35,15,000 15-5-2019 27-6-2019 43 Days

Opening Balance of Rs. 37,570.00 in Share application money could not be identified by the
company. The same is shown in the books of accounts as Share application money.

The company has shifted its accounts to new ERP based software in the middle of the financial year
therefore the accounts of the company for the financial year are partly manual and partiy electronic.
We observed that the new ERP software creates liabilities for the works done by contractors at the
fime measurement is completed by the concerned division. However, deduction of income tax at
source is made only at the time of making payment of these liabilities. This practice is in
contravention of Sections of 194C & 194J of the Income Tax Act which requires that the deduction is
to be made at the time of creation of liability if that precedes the actual payment. The company is
unable to provide details of these provisions made on which TDS was not deducted / late deducted
therefore the defaults committed by company can’t be guantified.
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8. The company has declared and paid final dividend of Rs. 22.53/- Crores for the FY 2017-18 in
contravention of Section 123(6) of Companies Act, 2013. As per Section 123(6) of the Companies Act
2013, “A Company which fails to comply with the provisions of Sections 73 and 74 shall nat, as long as
such failures continue, declare any dividend on equity shares.” During the year under audit, the
company has not issued shares within the prescribed time as per requirement of Companies
(Acceptance of Deposits), Rules 2014. However, during the year the company has paid dividend of Rs.
22.53 Crores. This results in violation of provisions of Section 123 of the Companies Act, 2013, '

Key audit matters

Reporting of key audit matters as per SA 701, Key Audit Matters are not applicable to the Company as it is
an unlisted company.

information Other than the Financial Statements and Auditor’s Report Thereon

The Company's-Board of Directors is responsible for the preparation of the other information. The other
information comprises the information included in the Management Discussion and Analysis, Board's Report
including Annexures to Board’s Report, Business Responsibility Report, Corporate Governance and
Shareholder’s information, but does not include the financial statements and our auditor’s report thereon,

Our opinion on the financial statements does not cover the other information and we do not express any
form of assurance cenclusion therecn.

tn connection with our audit of the financial statements, our responsibility is fo read the other information -
and, in doing 50, consider whether the other information is materially inconsistent with the standalone

financial statements or our knowiedge obtained during the course of our audit or otherwise appears to be
materially misstated.

if, based on the work we have performed, we conclude that there is a material misstatement of this other
information, we are required to report that fact. We have nothing to report inthis regard.

Management’s Responsibility for the Financial Statements

The Company's Board of Directors is responsible for the matters stated in section 134(5) of the Act with
respect to the preparation of these financial statements that give a true and fair view of the financial
position, financial performance, total comprehensive income, changes in equity and cash flows of the
Company in accordance with the Ind AS and other accounting principles generally accepted in india. This
respensibility also includes maintenance of adeguate accounting records in accordance with the provisions
of the Act for safeguarding the assets of the Company and for preventing and detecting frauds and other
irregularities; selection and application of appropriate accounting policies; making judgments and estimates
that are reasonable and prudent; and design, implementation and maintenance of adequate internal
financial controls, that were operating effectively for ensuring the accuracy and completeness of the
accounting records, relevant to the preparation and presentation of the financial statements that give a
true and fair view and are free from material misstatement, whether due to fraud or error,

In preparing the Financial Statements, management is responsible for assessing the Company’s ability to
continue as a going concern, disclosing, as applicable, matters reiated to going concern and using the going

concern hasis of accounting unless management either intends to liquidate the Company or to cease
operations, or has no realistic altermnative but to do so.
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The Board of Directors is also responsible for overseeing the Company’s financial reporting process.

Auditor’s Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the Financial Statements as a whole are
free from material misstatement, whether due to fraud or error, and to issue an auditor’s repert that
includes our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an audit
conducted in accordance with SAs will always detect a material misstaterment when it exists. Misstatements
can arise from fraud or error and are considered material if, individuzally or in the aggregate, they could
reasonably be expected to influence the economic decisions of users taken on the basis of these Financial
Statements. ‘ ‘

As part of an audit in accordance with SAs, we exercise professional judgment and maintain professional
skepticism throughout the audit. We also:

Identify and assess the risks of material misstatement of the financial statements, whether due fto
fraud or error, design and perform audit procedures responsive 1o those risks, and obtain audit
evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of not detecting a
material misstatement resulting from fraud is higher than for one resulting from error, as fraud may
involve collusion, forgery, intentional omissions, misrepresentations, or the override of internal control.

Obtain an understanding of internal financial controls relevant to the audit in order to design audit
procedures that are appropriate in the circumstances. Under section 143(3)(j) of the Act, we are alsc
responsible for expressing our opinion on whether the Company has adequate internal financial controls
systern in place and the operating effectiveness of such controls.

Evaluate the appropriateness of accounting poficies used and the reasonableness of accounting
estimates and related disclosures made by management.

Conclude on the appropriateness of management’s use of the going concern basis of accounting and,
hased on the audit evidence obtained, whether a material uncertainty exists reiated to events or
conditions that may cast significant doubt on the Company’s ability to continue as a going concern. If we
conciude that a material uncertainty exists, we ate required to draw attention in our auditor’s report to
the related disclosures in the Financial Statements or, if such disclosures are inadequate, to modify our
opinion. Our conclusions are based on the audit evidence obtained up to the date of our auditor’s

report. However, future events or conditions may cause the Company to cease to continue as a going
concern.

Evaluate the overall presentation, structure and content of the Financial Statements, including the

disclosures, and whether the Financial Statements represent the underlying transactions and events in
a manner that achieves fair presentation,

Materiality is the magnitude of misstatements in the Financial Statements that, individually or in
aggregate, makes it probable that the economic decisions of a reasonably knowledgeable user of the
financial statements may be influenced. We consider quantitative materiality and qualitative factors in (i)
planning the scope of our audit work and in evaluating the results of our work; and {ii} to evaluate the
effect of any identified misstatements in the financial statements.

We comumunicate with those charged with governance regarding, among other matters, the planned
scope and timing of the audit and significant audit findings, including any significant def
Jnternal control that we rdentlfy durmg our aud£t
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We aiso provide those charged with governance with a statement that we have complied with relevant
ethical requirements regarding independence, and to communicate with them all refationships and

other matters that may reascnably be thought to bear on our independence, and where applicabie,
refated safeguards.

From the matters communicated with those charged with governance, we determine those matters
that were of most significance in the audit of the Financial Statements of the current period and are
therefore the key audit matters. We: describe these matters in our auditor's report unless law or
regulation precludes public disclosure about the matter or when, in extremely rare circumstances, we
determine that a matter should not be communicated in our report because the adverse

conseguences of doing so would reasonably be expected to cutweigh the public interest benetits of
such communication.

Report on Other Legal and Regulatory Requirements

1. As required by Section 143{3} of the Act, based on our audit we report that:

a)

b)

c)

d)

We have sought and obtained ali the information and explanations which to the best of our
knowledge and belief were necessary for the purposes of our audit.

in our opinion, proper books of account as required by law have been kept by the Company so far
as it appears from our examination of those books.

The Balance Sheet, the Statement of Profit and Loss including Other Comprehensive Income,

Statement of Changes in Equity and the Statement of Cash Flow deaft with by this Report are in
agreement with the relevant books of account,

In our opinion, the aforesaid financial statements comply with the IndAS specified under Section
133 ofthe Act, read with Rule 7 of the Companies {Accounts} Rules,2014,

On the basis of the written representatlons received from the directors as on March 31, 2019
taken on record by the Board of Directors, none of the directors is disqualified as on March 31,
2019 from being appointed as a director interms of Section 164 (2) of the Act.

With respect to the adequacy of the internal financial controls over financial reporting of the
Company and the operating effectiveness of such controls, refer to our separate Report in
“Annexure  A”. Our report expresses an unmedified opinion on the adequacy and operating
effectiveness of the Company’s internal financiai controls over financial reporting.

With respect to the other matters to be included in the Auditor's Report in accordance with the
requiremnents of section 197(16) of the Act, as amended:

In our opinion and to the best of our information and according to the explanations given to us, the

remuneration paid by the Company to its directors during the year is in accordance:with: the
provisions of section 197 of the Act. N

3 AL
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v} With respect to the other matters to be included in the Auditor’s Report in accordance with Rule
11 of the Companies {Audit and Auditors) Rules, 2014, as amended in our opinion and to the best
of our information and according to the explanations given to us:

1. The Company has disclosed the impact of pending litigations on its financial position in its
* Financial Statements.

fi. The Company has made provision, as required under the applicable law or accounting

standards, for material foreseeable losses, if any, on long-term contracts including derivative
contracts.

2. As required by the Companies {Auditor's Report) Order, 2016 (“the Order”) issued by the Central -
Government in terms of Section 143(11) of the Act, we give in “Annexure B” 3 statement on the
matters specified in paragraphs 3 and 4 of the Order.

L8]

As required by Section 143(5) of the companies Act 2013, our comment in this regard to the

direction and sub-directions issued by Comptroller and audit general of India is given in “Annexure
C" of the report.

For DMA & Associates
Chartered Accountants

FRN: 010129C :
=
e
CA. Deepak Kumar Ghanshani
Partners. %UC‘\
M Ng. :_%7F 7 % o)
UDINS 35?078‘?% AT9308

Place: Dehradun
Date: 26" August, 2019
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ANMEXURE “A” TO THE INDEPENDENT AUDITOR’S REPORT

(Referred to in paragraph U{f) under ‘Report on Other Legal and Regulatory Requirements’
section of our report to the Members of UJVN Limited of even date)

Report on the internal Financial Controts Over Financial Reporting under Clause
(i} of Sub-section 3 of Section 143 of the Companies Act, 2013 (“the Act”)

We have audited the internat financial controls over financial reporting of VN LIMITED ("the

Company”) as of March 31, 2019 in conjunction with our audit of the Financial Statements of the
Company for the year ended on that date.

Management’s Responsibility for Internal Financial Controls

The Board of Directors of the Company is respansible for establishing and maintaining internal
financial controls based on the internal control over financial reporting criteria established by the
Company considering the essential components of internal control stated in the Guidance Note
on Audit of Internal Financial Controls over Financial Reporting issued by the institute of
Chartered Accountants of India. These responsibitities include the design, implementation and
maintenance of adequate internal financial controls that were operating effectively for ensuring
the orderly and efficient conduct of its business, including adherence to respective company’s
poficies, the safeguarding of its assets, the prevention and detection of frauds and errors, the
accuracy and completeness of the accounting records, and the timely preparation of reliable
financial information, as reqguired under the Companies Act, 2013,

Auditor’s Responsibiiity

Our responsibility is to express an opinion on the internal financial controis over financial reporting
of the Company based on our audit. We conducted our audit in accordance with the Guidance
Note on Audit of internal Financial Controls Over Financial Reporting (the “Guidance Note”) issued
by the Institute of Chartered Accountants of india and the Standards on Auditing prescribed
under Section143({10)of the Companies Act, 2013,to the extent applicable to an audit of internal '
financial controis. Those Standards and the Guidance Note require that we comply with ethical
requirements and plan and perform the audit to obtain reasonable assurance about whether

adequate internal financial controls over financial reporting was estabiished and maintained and
if such controls operated effectively in ali material respects.

Our audit involves performing procedures to obtain audit evidence about the adequacy of the
internal financial controls system over financial reporting and their operating effectiveness. Our
audit of internal financial controls over financial reporting included obtaining an understanding of
internal financial controls over financial reporting, assessing the risk that a material weakness
exists, and testing and evaluating the design and operating effectiveness of internal control
based on the assessed risk. The procedures selected depend on the auditor’s judgement,

including the assessment of the risks of material misstatement of the financial statements,
whether due to fraud or error.

We believe that the audit evidence we have obtained sufficient and appropriate Lo provide a

Company.
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Meaning of Internal Financial Controls Over Financial Reporting

A compani,/’s internal financial contro! over financial reporting is a process designed to provide
reasonable assurance regarding the reliability of financial reporting and the preparation of
financial statements for external purposes in accordance with generally accepted accounting
principies. A company’s internal financial control over financial reporting includes those policies
and procedures that (1) pertain to the maintenance of records that, in reasonable detail,
accurately and fairly reflect the transactions and dispositions of the assets of the company; (2)
provide reasonable assurance that transactions are recorded as necessary to permit preparation
of financial statements in accordance with generally accepted accounting principles, and that
receipts and expenditures of the company are being made only in accordance with authorisation
of management and directors of the company and (3}provide reasonable assurance regarding
prevention or timely detection of unauthorised acquisition, use, or disposition of the company’s
assets that could have a material effect on the financial statements.

Limitations of Internal Financial Controls Over Financial Reporting

Because of the inherent Hmitations of internal financial controls over financial reporting, inciuding
the possibility of collusion or improper management override of controls, material misstatements
due to error or fraud may occur and not be detected. Also projections of any evaluation of the
internal financial controls over financial reporting to future periods are subject to the risk that the
internal financial controt over financial reporting may become inadequate because of changes in
conditions, or that the degree of compliance with the policies or pracedures may deteriorate.

Opinion

In our opinion, to the best of our information and according to the explanations given to us, the
Company has, in all material respects, an adequate internal financial controls system over
financial reporting and such internal financial controls over financial reporting were operating
effectively as at March 31, 2019, based on the internal control over financial reporting criteria
established by the Company considering the essential components of internal control stated in

the Guidance Note on Audit of internal Financial Controls Over Financial Reporting issued by the
Institute of Chartered Accountants of india.

For DMA & Associates
Chartered Accountants
FRN:010129C/ " .
ﬁﬁ@ sfidnshani
Partner /< %}\-,‘,'
N No.: 07874357400 )
UDIN: 190787\42AAAA (F9308
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Piace: Dehradun
Date: 26" August, 2019
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ANNEXURE ‘B’ TO THE INDEPENDENT AUDITOR’S REPORT

(Referred to in paragraph 2 under ‘Report on Other Legal and Regulatory Requirements’ section of our report to
the Members of UJVN Limited of even date)

1. tn respect of the Company’s fixed assets:

{(a)

The Company has maintained proper records showing full particulars, including quantitative details and

situation of fixed assets purchased after its incorporation except for the assets transferred to it
from UPIVNL.

(b}  Assets transferred from UPIVNL are shown at a value as determined by the management. The

value of such assets is neither in agreement with the fixed assets register of UPJVNL nor is the
value taken certified by any approved valuer.

(¢)  As per the information, explanation and relevant records provided to us by the management,
the title deeds of immovable properties are not fully held in the name of company. Out of total
area of land of 36826924.89 sqm.in possession of the company, area of 1752961.63 sqm is
mutated in favour of the company. The amount invested in such immovable properties {(where

title deeds are niot in the name of the company} is not ascertainable due to non-maintenance of
proper records.

The Company is in the business of generating power supply and valuation of Inventories has been done on

cost basis as certified by management instead of Cost or NRV whichever is lower as required by Ind As
2 issued by MCA.

ik, According the information and explanations given to us, the Company has not granted any loans secured or

unsecured, ta companies, firms or other parties covered in the register maintained under Section 189 of the
Companies Act, 2013.

kn our opinion and according to the information and explanations given to us, the Company has'complied

with the provisions of Sections 185 and 186 of the Act in respect of grant of loans, making investments and
providing guarantees and securities, as applicable.

The Company has not accepted deposits during the year and does not have any unctaimed deposits as at

March 31, 2019 and therefore, the provisions of the clause 3 (v} of the Order are not applicable to the
Company.

Vi, The maintenance of cost records has not been specified by the Central Government under section 148(1) of

the Companies Act, 2013 for the business activities carried out by the Company. Thus reporting under cla use
3{vi} of the order is not applicable to the Company.

Vi, According to the information and explanations given to us, in respect of statutory dues:
(¢} The Company has generally been regular in depositing undisputed statutory dues, including Provident
Fund, Employees’ State insurance, Income Tax, Goods and Service Tax, Customs Duty, Cess and other

material statutery dues applicable to it with the appropriate authorities except amount of Rs. 348.55
Crores which Is payable to State Government towards Royalty and Cess,
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Vi,

X,

Xt

i,

Xiv.

(b}  There were no undisputed amounts payable in respect of Provident Fund, Employees’ State insurance,
income Tax, Goods and Service Tax, Customs Duty, Cess and other material statutory dues in arrears
as at March 31, 2019 for a period of more than six months frem the date they became payzable except
amount of Rs. 348.55 Crores which is payable to State Government towards Royalty and Cess.

(¢)  Detuails of dues of fncome Tax, GST Tax, Excise Duty and Cess etc whfch have not been deposited as
at March 31, 2019 an account of dispute are given befow:

Nature of Nature off Forum under where Period to whichljAmount of
Dispute Demand dispute is pending it relates Demand
The Income Income Tax Commissioner of AY.20i1-12 Rs, 474.86 Lacs
Tax Act, Demand income Tax
1961 Income Tax ITAT A, 200405 Rs. 593.71 Lacs

‘ Demand

The Company has taken loans or borrowings from financial institutions, banks and government. Company has
no default in repayment of loan except on repayment of loan from NABARD of Rs. 36.37 Crore for a period of
84 months.

The Company has not raised moneys by way of initial public offer or further public offer (including debt
instruments) or term loans and hence reporting under clause 3 {ix) of the Order is not applicable to the
Company.

To the best of our knowledge and according to the information and explanations given to us, no fraud by the
Company or no material fraud on the Company by its officers or employees has been noticed or reported
during the year.

in our opinion and according to the information and expianations given to us, the Company has pa1ci/prov1ded
managerial remuneration in accordance with the requisite approvals mandated by the provisions of section
197 read with Schedule V to the Act.

The Company is not a2 Nidhi Company and hence reporting under clause 3 {xii} of the Order is not applicable
to theCompany.

tn our opinion and according to the information and explanations given to us, the Company is in compliance
with Section 177 and 188 of the Companies Act, 2013 where applicable, for all transactions with the relatad
parties and the details of related party transactions have been disclosed in the financial statements as
required by the applicable accounting standards.

During the year, the Company has not made any preferential allotment or private placement of shares or
fully or partly paid convertibie debentures and hence reporting under clause 3 (xiv) of the Order is not
applicable to theCompany.

In our opinion and according to the information and explanations given to us, duringthe year the Company
has not entered into any non-cash transacticns with its Directors or persons connected to its divectors and
hence provisions of section 192 of the Companies Act, 2013 are net applicable to theCompany.

Telefax - +91-135- 2741059 E-maill : contact@dma.net.in Web: www . dma.net.in
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XV, The Company is not required to be registered under section 45-1A of the Reserve Bank of India Act,1934.

For DMA & Associates

Chartered Accountants

FRN: 010129C el
T

Partner i
M No.: 0787 ,L;%--,» &/
UDIN: 1907874?~AA/ AAATI308

Place: Dehradun
Date: 26™ August, 2019
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ANNEXURE 'C’ TO THE INDEPENDENT AUDITOR’S REPORT

(Referred to in paragraph 3 under ‘Report on Other Legal and Regulatory Requirements’ section of our report to

the Members of UIVN Limited of even date)

Report on Revised and sector specific directions under section 143 (5} of the Companies Act, 2013

Sr. No.

Directions

Remarks

01

Whether the company has clear fitle/ lease deeds for
freehold and leasehold reAspectiveiy? If not please state
the arez of freehold and leasehold land for which title/
lease deeds are not available?

Please refer point no. i of Annexure-8 of
our main report.

02

Whether there are any cases of waiver/ write off of

debts/ loans/ interest etc. If ves, the reasons there for an
amount involved.

As per information and expianation
provided o us, there were no such case
of waiver/write off of debts/ lopans/
interest etc. during FY 2018-19

03

Whether proper records are maintained for invenicries
lying with third parties & assets received as gift/ grant(s)
from the Government or other authorities.

Please refer point no. ii of Annexure-B
of our main report.

Further, no such case of asset received

as gift/grant from the Government or
cther authorities.

04

Adequacy of steps to prevent encroachment of idle land
owned by Company may be examined. In case land of the
Company is encroached, under litigation, not put to use or
declared surplus, details may he provided.

As Statutory Auditors of the company,
this point does not fall under the
purview of aur education, training and
expertise however as per information
and explanation provided to us, the
company has adeqguate system to
pravent encroachment of idie land
owned by Company.

05

Where land acquisition is involved in setting up new
projects, report whether settlement of dues done
expeditiously and in a transparent manner in all cases,
The cases of deviation may piease be detailed.

As per information and explanation
provided to us, in case of land
acquisition is involved in setting up new
projects, the company setiled the dues
expeditiousty and in & transparent
manner.

06

Whether the Company has an effective system for
recovery of revenue as per contractual terms and the
revenue is properly accounted for in the books of

accounts in compliance with the applicable Accounting
Standards?

As per information and explanation
provided to us, the Company has an
effective system for recovery of revenue
as per contractual terms and the
revenue is properly accounted for in the
books of accounts in compliance with
the applicable Indian  Accounting
Standards except as reported in Point
no. 5 of “Basis of Opinion” paragraph of
our main report.

G7

How much cost has been incurred on ebandoned projects
and out of this how much cost has been written off?

Please refer Point no. 07 & 0% of “Note
No.43:  Explanatory Statement” of
Financial  Statements. Further, an
amount of Rs. 87.41 Crores has been
written off during the year.

Telefax : +91-135- 2741059 E-mail : contact@dma.net.in Web: www.dma.net.;
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PDMA & ASSOCIATES ,

Chartered Accountants

08

In the case of Hydroelectric Projects the water discharge
is as per policy/ guidelines issued by the State
Government to maintain biediversity. For not maintaining
it penalty paid/ payable may be reported.

As Statutory Auditors of the company,
this point does not fali under the
purview of our education, training and
expertise however as per information
and explanation provided to us, the
company adheres to the guidelines
issued from time to time by State
Government regarding discharge of
water and no penalty is paid or payable
during FY 2018-19 in this regard.

08

Examine the system of effective utilization of ioans/
grant-in-Aid/Subsidy. List of cases of diversion of funds.

As per informatien and explanation
provided to us and as revealed by our
test checks performed on the books of
accounts, the company has adequate
system of effective utilization of
toans/grant-in-aid/subsidy.

10

Examine the cost benefit analysis of major capital
expenditure/ expansion including IRR and payback period.

As per information and explanation
proviced to us and as revealed by our
test checks performed on the books of
accounts, the company has established
mechanism to examine the cost benefit
analysis of major capital expenditure /
expansion including iRR and payback
period.

11

L

if the audited entity has computerized its operations or
part of it, assess and report, how much of the data in the
company is in electronic format, which of the area such as
accounting, sales persennel information, pay roll,
inventory etc. have been computerized and the company

has evolved proper security policy for data/ software/
hardware?

The company has shifted its accounts to
ERP based software during the period
under audit. The accounts of the
company for the year under audit have
been maintained partly in manual
systemm and partly in computerized
system. Areas of pay roll, accounting
and tnventory have been computerized
with .effect from 01/10/2018. Further,
the company has adequate security

arrangements for its data / software /
hardware.

For DMA & Associates
Chartered Accountants
FRN: 010129C

CA. Deepak Ku-_} ) tr)ha.ﬂjsh%n’
Partner
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UDIN: 19078742AAKAATIZ08

Place: Dehradun
Date: 26‘“ August 2019

Telefax: +91-135- 2741058 E-mall :

3- A, Bengan Mohalla, Karanpur, Dehradun, Uttarakhand - 248001
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