- DMA & ASSOCIATES

Chartered Accountonts

Independent Auditor’s Report

Yo,

. The Members,
UIVN Limited
Dehradun

Report on the Finanglal Statements
. We have audited the accompanying financlal statements of UIVN Limited formerly known as Uttarakhand Jaj
' Vidyut Nigam Limited {“the Company”), which comprise the Balance Sheet as at March 31, 2015, the
Statement of Profit and Loss and Cash Flow Statement for the year then ended, and a summary of significant
accounting policies and other expianatory information.

‘ Wanagements’ Responsthillty on the Financial Statements

o The Company’s Management i respansible for the preparation of these financlal statements that give a true
and falr view of the financial position, financial performance and cash flows of the Company in accordance
with the Accounting Standards notiffed under the Companies Act, 2013 {"the Act”) and in accordance with the
accounting principles generally accepted in indlz. This responsibility includes the daslgn, implementation and
malntenance of internal control ralevant to the preparation and presentation of the financial statements that
give a true and falr view and are free from material risstatement, whethar due to fraud or aror,

Auditors’ Responsibiiity
Qur responsibility is to express an opinion on these financial statements basad on eur audit. We conducted our

audit in accordance with the Standards on Audlting issued by the Instltute of Chartered Accountants of India,
Those Standards require that we comply with ethical requirements and plan and perfarm the audit to obtain
reasonable assurance about whether the financial statements are free from material misstatement,

An audlt Invoives perfarming procedures to obtain audit evidence about the emounts and disclosures in the
finanicial statements. The procedures selected depend on the auditor’s judgment, Inctuding the assessment of
the risks of material misstatement of the financial statements, whether due to fraud or error, In making those
risk assessments, the auditor considers internal contral relevant to the Company's preparation and fair
presentation of the financlal statements in order to design audlt procedures that are appropriate In the
clreumstancss. An audit also includes evaluating the appropristeness of accounting policies used and the

' ] reasonableness of the accounting estimates made by management, as well as evaluating the overall

e © presentation of the financial statements, We belleve that the audit evidence we have obtained is sufficlent and
appropriate to provide a basls for our audit opirion.

Qualified Opinion ‘ )
In our opinion and to the best of our information and according to the explanations given to us, the financial
statements give the information required by the Act in the manner so required and give a true and falr view In
conformity with the accounting principles generally accepted in india, except for the matters reported In

Annexure-1 to this report;
a) Jn the case of the Balsnce Sheet, of the state of affairs of the Company as at March 31, 2015;
b) inthe case of the Profit and Loss Account, of the Profit for the year ended on that date; and

¢} Inthe case of the Cash Flow Statement, of the cash flows for the year ended on that date.

8 ~ A, Bengali Mohalla, Karanpur, Dehradun, Uttarakhand - 248001 5
Telefax : +91-135-2741059 Email ; contact@dma.net.in  Web - www.dma.net.in '

T




DMA & ASSOCIATES

Chartered Accountanis

Report on other Legal & Regulatory Requirements
I, As required by the Companies {Auditor's Report} Order, 2015 (“the Order”) Issued by the Central
Government of Indla In terms of sub-section {11) of sectlon 143 of the Act, we glve in the Annexure-2, a

statement on the matters specifled in paragraphs 3 and 4 of the Order.

. Asregquired by section 143(3} of the Act, we report that:
a, we have obtalned all the information and explarations which to the best of our knowledge and
bellef were necessary for the purpese of our audit;
b, proper books of acceunt as requlred by law have been kept by the company and proper returns
adequate for the purposes of audlt have been received fram hranches not visited;
c. No branch auditors have been appointed by the company under Sub-section (8) as it was not
mandatary;
d. The compary's balance sheet and profit and loss account dealt with in the report are in
) agreement with the books of account and returns;
. the financlal statements comply with the accounting standards;
f. there have been no ohservations or comments on flnanclal transactions or matters which have
any adverse effect on the functiening of the company;
g no director Is disqualified from being appointed as a director under sub-section {2) of section
164;
h. no qualification, resarvation or adverse remark relating to the maintenance of gecounts and
other matters connected therewith;
i, As per Information & explanations given by the management, the Company has an internal audit
system. Please refer Point 7 of Annexure 1 to this report.

For DIVIA & Associates

Chartereg,Adcﬁé“%ﬁtan;s
J/ aﬁ\ —

FRN: 01:?12 ,,G

-' a A,‘

(Partner}
! Membership No. ; 078742

Place; Deitradun
Date:09-July-2015
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I

2,

3

Annexure-1 referred to in opinlon paragraph of Out Report of even date to the members of UIVN Limited on
the accounts of the company for the year ended 31¥ March, 2015,

We further report as follows!

Fixed Assets of the company are not veriflable due to non-maintenance of proper records,

Following balances of long term borrowings are not substantiated by third party confirmation:
I LIC of India: Rs, 43,78,04,300.00, &
i, Loans from State Governments Rs. 297,11,60,042.00.

Opening balances of nssets and Habilities were Incorporated in the financial statements of the
Company on the basls of allocations in the year 2001-02 Consequently the opening balances of the
specific Assets & Liabilities vested in the Company is not identifiable or verifinble.

The management has stated that in absence of final transfer scheme between UPIVNL and UJVYNL
provisional opening balunces have heen fncorporated in books of accounts. The accurdcy of these
opening balances of Assets & Ligbilities Is not ascertainable in absence of any agreement between
UPIVNL & UIVINL on Final Transfer scheme,

These opening balunces are undudited and are not in agreement with the balances shown as
transferred by UPIVNL in their audited gecounts for the yeor ending 31.03.2002,

These gssets transferred from UPIVNL ave shown at & value as determined by the munagement. The
value of stich assets is neither in ogreemeit with the fixed assets register of UPIVNL not is the value
taken certified by any appraved valter.

Nao details are available in respect of terms & conditions, secutities provided, if any, the documents
executed and kalance confirmation towards loon from Life Insurance Corporation of indla along
with overdue principal, and interest payable there on, to verify the correctness of the lability and
chligation of the company.

One of the mafor debtors of the Company, Le. UPCL, is not making payments in respect of Cess &
Royaity which Is payable ta State Government, The amount of Rs. 389.81 Crores is included In the
figure of Sundry Debtars in respect of Royalty & Cess, no provision towards the same hus been
made in the books of accounts. The total outstanding in the name of UPCL as on 31% March 2015 is
Rs. 628.35 Crores, no confirmation in this regard is available on records. .

The company has not allotted equity shares aguinst Share application maney of Rs. 8,10,37,570.00
recelved during the year within 60 days of the date of recelpt In contravention of Companies
(Acceptance of Deposits) Rules 2014,

Telefax : +91-135-2741059 Email : contact@dma.net.in Web : www.dma.net.in
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7. The Company has outsourced internal audit function to external auditers but, internol audit reports
were available for quarter 1, quarter 2 & quarter 3 (of few units) only & internal audit for quarter 4
was yet to be commenced at the time of our audit , In order to be effective, Internal audits should
be conducted in timely manner.

s
Kitnar Ghanshani

e
CA. Deep
b Partner _
M. No. : 078742
Place: Dedradun
Date:09-suly-20115

a
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Annexure-2 referred 1o In paragraph 1 of Qur Repart of even date to the members of USIVN Limited on tha
accounts of the company for the year ended 31% March, 2015.

On the basis of such checks as we considered appropriate and according to the information and explanation
given to us during the course of our audl, we report that:

A

if.

ifi,

vi.

i,

Fixed Assets of the company are not verifiable due to non-maintenance of proper records.

Assets transferred from UPJVNL are shown at a value as determined by the managament. The value
of such assets Is nefther in agreement with the fixed assets reglster of UPJVNL nor Is the value taken
certifled by any approved valuer,

Valuation of stocks has been done at cost as certified by the monagement instead af cost or Net
realizable value whichever is lower in term of AS-2 Issued by ICAL

Records of Inventorles maintained at the units are Incomplete. In absence of complete records It is
not ascertalnable that whether the company Is maintaining proper records of Inventaery oand
whether any materlal discrepancles were noticed on physical verlfication and if so whether those
material discrepancies have been properly dealt with the in the haoks of aeccaunt.

According to the information and explanations given to us and on the basis of our examination of the
books of account, the Company has not granted any joans, secured or unsecured, to com panies, firms
ar other partles covered In the register maintained under Section 189 of the Companies Act, 2013,

As per information & explanation given ky management, the Company has adequate internal control
system commensurate with the size of the company and the nature of lts business, for the purchase
of inventory and fixed assets and for the sale of goods and services subject to our comments jnt poinis
i & Ii above.

According to the information and explanations given to us and on the basis of our examination of the
books of account, the Campany has not accepted any deposits.

We have broadly reviewed the books of account malntained by the company relating to power
genergting activities of the company, pursuant to the Section 148(1) of the Companles Act 2013 and
we are of the opinion that prima facle the prescribed accounts and records have been made and
maintained, We have not, kowever made a detailed examination of records with a view to determine
whether they are true or not.

(a} According to the information and explanation given to us there are no undisputed Ameunt payable
including Provident Fund, Investor Education and Protection Fund, Employees State Insurance,
Income-tax, Sales-tax, Custom Duty, Excise Duty, Cess and other Statutory dues as at 31.03.2015, for a
period of more than six months from the date they bacome payable except amount of Rs. 389.91
Crores which is payahle to State Govermment towards Royaity & Cess. The Company has neither
fifed return of Wealth Tox nor paid any wealth tox,

e,
T NS
132 {prraony) 234

Telefax : +91-135-2741059 Email : contact@dma.net.in Web : www.dma.net.in
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(b} According to the information and explanatlon given to us, the following are the particulars of
disputed dues on account of Sales Tax, Income Tax and custom duty that have not bean pald
deposited:

| AY.2002-03 lAppeal (s peﬁ'd?ngr't:eféfé-- Appellat
Tribunal, New Delh,

tncome Tax [Eemand for the [Notice of demand of tax u/s A.Y. 2004-05 Appeal is pending before CIT{A)-q
ct, 3961 Y. 2004-0% 221(1) of Rs, 25.95crore ehragun. .
fneome Tax  Demand for the Notice of demand of tax u/s 156 A.Y. 2005-06 Matter declded partly in favour o

i ct, 1961 .Y, 2005-06 of Rs. 0.77 crore Company by CIT(A)-l, Dehradun.
. _ ‘ Appeal is pending before Appellatd
Triounal, New Delhf, )
fncome Tax  [Demand for the Notice of demand of tax of Rs{ A.Y, 2010-11 Matter Is pending at assessing offlce
at, 1961 Y. 2010-11 2.43crare hevel for want of reconcilation of ta
daducted at source ]
Income Tax  [Demand for the Matlce of demand of tax u/s 156 A.Y, 2014-12 Matter declded partly in favour o
ct, 1961 Y. 2012-12 f Rs. 5.75crore Company by CIT{A)-l, Dehradun.
Appeal fs pending before Appellat
Tribunal, New Delhi,
Income Tax Eemand for the Notice of demand of tax ufs 156 A.Y, 2012-13 Appeal is pending hefore CITiAHM,
ct. 1961 Y. 2012-13 fRs. 22.47crore ehradyn,

{c}) No amount was required to be transferred to investor education and protection fund in
accordance with the refevant provisions of the Companies Act, 1956 (1 of 1956).

vili.  The company has neither accumufated losses as at March 341, 2015 nor has it incurred any cash loss in
the financial year ended on that date or In the immediately preceding previous year,

ix. In our opinian and according to the Information and explanation given to us, the Company has not
i defaulted in repayments of dues to banks and financial institution except repayment of foan from LIC
of india for Rs. 43,78,04,300 {Accepted by the maenagement as against Rs. 437.80 crare) transferred
by the UPIVNL and Interest of Rs. 1,33,50,71,072/-. As explained to us the loan amaunt Is under
transfer scheme and in absence of finalization of transfer scheme the amount is not repayable.

X According to the Information and explanations given to us, the Company has not given any
guarantees for foan taken by others from a bank or financial institution.

#. As per written representation recelved from the Management, in our opinion the term loans avalled
by the company during the year were prima facle, applied for the purposes for which they were
obtained,

..rs-‘;‘j,".ff e,
AT
£

/ ng'(
(o8

5,
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Xil. Based on the audit procedures perfarmed and the information. and explanatlons given to us by the
managetment, we report that no fraud on or by the Company has been notjced or reported durlng the
vear, nor have we been informed of such case by the management.

For DMA & Assaciates
Charterg | Accountants
FRN: Q401390 5,
Ny
el
A P L .
eﬁ g} /&Ghansham

Place: Dehradun
Date: 08-07-2015%

8 - A, Bengali Mohalla, Karanpur, Dehradun, Uttarakhand - 248001
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Statutory Auditors’ Report for FY 2014-15 and Management replies thereon.

Statutory Auditors Report

Report on the financial Statements ,
!
We have audited the accompanying financial statements of w
UiyN Uimited formerly known 3sS Uttarakhand lal <E<ﬁr
Nigam Limiied {*the Company"}, which comprise the |
Balance Sheet as at March. 31, 2015, the Siatement ol
| |

;

0
ow Statament for the year then

11T

I
ﬂ profit and Loss and Cash |
! ended, and a summary oF Signincam accounting policies and
f other explanatory Informati
Ll

N *

O
ju

2 Managements’ Responsibility on the Financial Statemenis

The Company's Management is responsible for 4:ml
praparation of shese financial statements that give a ru
and fair view of tne financial position, fina
serformance and cash flows of the Company In accord

]
!
|
d_ﬁ r
with the Accounting Standards notifiad under the Companie
e n
|
1
|
i
m
!
_
|
|

?’:.
s
o
[

Act, 2013 ("the Act”) and in accordanc the account
e ac

inciples generally

cepted in indla. This rasponsibility

inciudes the design, implementaiion and maintenance of

LN

interpal  conirol  relevant 10 tha preparation

_ give z true
Wmmdu fair view =and are free from maisrial misstaiement,
w whether due 1o fraud or error.

L _

Management Replies

The Financizal Statements
of Cash Flow as on 31-3-2015 and Staie!
far FY 2014-15 has been prepared
pursuance 19

18

such as Balance Sheet and Statement
~ent of Profit and Loss
py the Company
ovisions of
ceounting Standards issued the

A ~eunder as applicable to the
Company.
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| Our responsibility i3 To express an opinion on these financial

Statutory Auditors Report

!

Auditors' Responsibiiity

statements based on our sudit. We conducted our audit in
accordance with the Standards on Auditing issued by the
Institute of Chartered Accountants of india. Those Siandards
require that we cormply with othical requiremenis and plan
and perform the audit to oblain reasonable assurance about

whether the financial statements are free Trom material
misstatement.

An zudit invelves performing procedures 10 obtain audit
avidence about the

a
stagements. Tne procedures selectad depend oON the

mounts and disclosures in the financial
suditor's judgment, including the

g assessment of the risks of /
material misstatement of the financial statemenis, whather |
due to fraud or error. In making thase risk assessmeantis, the H

mﬂmﬁow considers internal . conirol ralavant ic 152
§ S

Company's preparation and fair prasentalion of the

financial statemenis in arder to design audit procedures ;
that are approprigte in the circumstiances. AN audit mmmo_ﬁ
includes svaluating the appropriaieness of accounting |
policies used and the reasonabieness of the accouniing N
estimatas made by manag he |
pverall presenization © f lieve /
that the audil evidence we have obtained is sufficient and §
zppropriate 1o provide a basis for our audit opinion. d

|

1

Management Replies

information and supporting documents as demanded by ’
auditors have been provided by the Company.




Sr.
Mo

| Statutory Auditors Repoert

[

Management Repiies

|
3 _ Quzlified Opinion
in our opinion and fo the best of our information and
according to the explanations given to us, the financgial
statements give the information required by the Act in the
manner so reguired and give a true and fair view in
conformity with the accounting principies generally

accepted in India, except for the matiers reported in
Annexure-2 to this report:

a) inthe case of the Balance Sheet, of the staie of affairs
of the Company as at March 31, 2015;

in the case of the Profit and Loss Account, of ©h
for the year endad on that daie;
int

e

loss

[g8]

and

fol
k=

b
# case of the Cash Flow Statement, of the cash
r fiows for the year ended on that date.

. ¥

:j__r___,,_.ﬂ_

Company has maintainad hooks of Accounts in conformity with
the generally accepted accounting principles anc Ruies and
Reguiations applicable thereio.

e

Report on other legal & Regulatory Reguirements
i) As required by

1 the Companias (Auditor's Report
Order, 2015

{"the Order’) issued by the Cenlra
men: of India in terms of sub-section {11} of
143 of

statement

b
H
H
H

the Act, we give In the Annaxure-2, 2
on the matters specified in paragraphs 3
1 of the Order.

53]
]
Y
o
O
o

|
|
#
|

|

1

|

L]

|

o Financial Statements such as Balance Sheet and Statament l

and Statement of Profit and Loss

|
for FY 2014-15 has been prepared by the Company :L_
pursuance to  provisions of Companies Act, 2013 and |
Accounting Standards issued thereunder as applicable to the |
Coempany. M

|
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Statutory Auditors Report

a) we nave obtained all the information and

As reguired by section 143{3)
that:

b)

)

i,

—t

I

—hy
et

3

et

L

of the Act, we report

explanations which to the best of our knowledge

and belief were necessary for the purpose of our
audif; y

proper books of account as required by law have
been kept by the company and prooper returns
adequate for the purposeés of audit have been
received from branches not visited:

company undef Sub-section (B) as if was not
mandatory;

The company's balance sheet and profit and
loss account deall with in the repori are !

|
Mo branch auditors have been appointed by the ’
|
|
i
|
1
|
A

agresmert with the hooks of accou
tha financial statemenis com
accounting standards;

thare haye been no observations of CoMmments

saciions or matisrs which have
any adverse eifect on the funciioning of the
COMDaNY; ¢
Ao director is disgualified from being appointed ’
a5 a director under sub-section {2} of section 154 ~
no gqualification, reservation oF adverse ﬂmBm:L
relating to the mainianance of accounis and |
other matiers conneciad tharewith; #
Ac per information & explanations given by the

s an internal mc%L
sysiem. Please refer Point 7 of Annexure 1 t0 this

H

&

tanagement Replies
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Annexurs -1 referred to in opinion para

sraph of Qur Reporl

A

of even date to the members of UIVN 1imited on

Sr.
No

e

e

+he accounts of the Company for the year ended 31" March 2015.

Statutory Auditors Report

Fixad Assets of company are not verifiable due to non-

maintenance of proper records.
Foilowing balances of
substantiated by third party confirmation:

i. 11C of India: 43,78,04,300 &

i ¢ pans from Sate Government Rs. 297,11,60,042

long term bLorrowings are

Management Replies

!

'Noted for future compiiance

nowever, preparation of Fixad

! . .
Assets Register {FAR] is under process.

not | L

Gavt. of India vide Notification Mo, SO 1228 dated 02-09-
3005 had allocated part lizbility amounting to Rs. 352.58
crore of Loan from LIC takern by erstwhiie UPSEB to the stals
of Uttarakhand against Hydro Electric Projects transferred
to the State. The said loan is 10 the state of Uttarakhand
and not to UJVN Limited. This has also been protested and
communicated to Life

insurance Corporation severally that
LiC foan liability

not pertzins to the Nigam. However in
sccordance to Govt. of India’s Notification dated 5-11-2001
10% Lisbiiity of such Lloan ie. Rs
provisionally considered in

A3 78 crores was
*he hooks of accounts as an 09-
11-2001. Since the loan is provisionally provided and fiability

is disputed hence confirma A could not be available.

Nigam regularly intimates the balance cutstanding

o
o]
o

diffzrant loan accounts to GOU time to time.
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Statutory Audifors Report

Opening balances of assets and liabilities were incorporated
in the financial statements of the Company on the basis of
allocations in the year 2001-02. Consequently the opening
balances of the specific Assels 8 ligbilities vested in the
Company is not identifiable or verifiable.

The management has stated that in absence of final transfer
scheme between UPIVHNL and UJVNL provisional opening
balances have been incorporated in books ot accounts. The
accuracy of these opening balances of Assets & Liabilities is
not ascertainabl
UPJVML & UIVNL on Final Transter scheme.

These opening Dbalancas ars unaudited and are not in
agrzement with the walances shown as transierred by
UPIVNL In their audiied accounis for the yesar ending
31.03.2002

»
3

These assets transferrad from UPIVNL ara shown at & value
as determined by the management.

The vaiue of such assets
is neither in zgreement with the

fived assels regisiar
UPIVNL nor is ithe value iaken certified by any approved
valuer.

4]

e in absence of any agreement between |

aanagement Replies

, The issue of Settlement of opening balance of Assets &
| Liabilities with UP Jat Vidyut Nigam Limited is under process.
Nigam has derived its provisional cpening baiances on the
hasis of information available with it and as per Ceniral
Government Order No. pm\qmwooo-mm"w dated 5-11-01 1o
complete its accounts. On Finaiisation/ settlement of the issue,
‘any adjustments emerging therza from would be accounted for )
in the year of settlement. uawever, in accordance 10 the lina |
of action decided by the managament the opening balances |
f, have been re-grouped / adjusted in the books of accounts and f
| the requisiie disclosure with details thereof has been made In d
f +he Financial Statements of the Nigam.
| ,
Lo deddocure in s regards has | o _
| Appropriate disclosurs in this regards has been male f
| Financial Statements of the Nigam. ]

2 t
H

As already stated 2

| ,
M, i
|

hove, UiVN limited Accouniad for the Valus

of Fixed Assets acguired from UPJVNL 01 provisional Dasis. ﬁ
Appropriate disclosure in this regards has peen made in the
Financial Statements of the Nigam.

P

A
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Sr.
Mo

5iatutory Audiiors Repori # Management Replies . ,
: !

a

N R |
No details are available in respect of terms & conditicns, ﬂ Govt. of India vide Notification No. SO 1228 dated 02-09-2005
securities provided, if any, the documents exscuted and J had allocated part lizhility amounting 1o Rs. 352.59 crore of

balance confirmation towards loan f-om Llife insurance | Loan from LIC taken by erstwhile UPSEB T0 the state of
Corporation of India along with cverdue principal, and Urtarakhand against Hydro Electric Projects transferred o the |
interest payable there on, 10 verify the corractnass of the | State. The said loa
liability and obligafion of the company UIVN  Limited.

L

n is to the state of Uttarakhand and not to |

This has also been protested and “
communicated to Life Insurance Corporafion severally that s
loan liability not pertains to the Nigam. However, in
sccordance to Govt. of indi@’s B Notification dated 5-11-2001
10% Liability of such Lloan ie. Rs., 4378 crores was
provisionaily considerad in the books of accounts as on 8-11-
2001

urities etc against ihis
< aiso not been provided by UPIVNL to UIVNL
ate disclosure in this ¢

|
ﬁ#
rﬁmm terms & conditions, details of sec
f agard has been made in ths

mjm:nw Statements of the Nigam. _
T py - . e -
BDne of the major debtors oiPthe Company, i.e. UPCL, ia not ' The balance appears against UPCL Alc ?nﬁE represenis
making paymenis in respacl of Cess & ﬂo/\m_d\ which is f royaity and cess payable. UPCL {3 GoU ownead oBumnf &u;
U ; .

ayable o Sfais moqmgﬂ:m:ﬁ The amount of Rs. 33831

D | making payments reg sularly during the year un wder audit
Crores is inciuded in the e of Sun =

iry Debtors in respect W royalty end cess. Continucus follow-ups with UPCL at n_ﬂmwm?
of Rovyalty & Cess, no mﬂosm_ow: hmam the same has been ’ fronts are being made to recover the balancas. Further, UPCL
made in the books of accounts. The total outstanding in the ! has not ﬁu‘oﬁamm confirmation of balance at year end howevar
Aame of UPCL as on 317 March 2015 is Rs. 628.35 Lrores, no t Nigam regularly intimates the ofs balance 1o UPCL tima 12
-orfirmation in this regard is available on records. i
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Management Replies Il
i

Sr. ’ Statutory Auditors Reporl

ﬂ
| No |

-
7 The Company has outsourced internai audit function 1o __ Internal audit is a coniinuous process and audit reports
exiernal auditors, but, internal audit reports were available

received till the date of statutory sudit have been duly
for gquartaer 1, quarier 2 & quarter 3 (of few uniis) only & submitted to the auditors for their verification.
internal audit for quarter 4 was yet to he commenced at the

time of our audit. In order to be effective, internal audils
| should be conducted in timely manner.

5



Annexure-2 referred to in paragraph 1 of Our Report of even date to the members of UJVN Lirmnited on the ,wo
accounts of the company for the year ended 31% March, 2015.

H Statutory Auditors Observation | Management Reply !

s e

the company are not verifiable due to non-maintenance of | Noted for future compliance however,

preparation of Fixed Assets Register (FAR)
is under process.

Fixad Asseis of
proper records.

The issue of Settlement of opening balance
of Assets & Liahilities with UP Iai Vidyut
Nigam Limited is under process. Nigam has
derived its provisional opening balances on
the basis of information available with
m,:m as per Central Government Order No.
43 /7/2000-8&R dated 5-11-01 o complets
ts accounts. UJVN limited Accounted for
ir

managament. The value of such assets is neithar in agreement with the fixed
assets register of UPIVML nor is ihe value taken certified by any approved
aluer.

<,

/pmmmmm transferred from UPIVNL are shown at a value as determined by the
_

the Value of Fixed Assets acguired from
, up <é on _o?q.mwosm_ pasis. Appropriate K
| < ! n closure in this ragards has been made In
] e Financia mq. tements of the MNigam.
Valuation of stocks has been done 2t cost as certified by the management instead ﬂ;ma were astablished procedurss in
of cost or Mei realizable value whichaver is Mo,.k,.m% in term of AS-2 issuad by ICA erstwhile SEB/UPIVNL for mainiaining

stocks at sub %«_wm“om“mmﬁmmom level and th
es maintained 2t the units are incomplete. In absence of | same are being followed remained in force
du
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complete records it is not asceriainable that whether the company is | in Nigam during the FY 2014-15.

maintaining proper racords of inventory and whether any material ammn_,mwmjnw 5
were noticed on physical verification and if so whether those matserial | Available recorts of physical verification
discrapancies have been preperly dezalt with the in the books of account report 04. inveniory of vari




M 5r. | Statutory Auditors Repert Management Replies
i No
M N 1 As perinformation & explanation given by management, the Company has adequate No Comments
internal control system commensurate with the size of the company and the nature
of its business, for the purchase of inventory and fixed assets and for the sale of
goods and services subject to our comments in points 1 & ii above.
v ! According to the information and expianations given to us and on the basis of our | No Comments
examination of the books of account, the Company has not accepiad any depaostis.
vi | We have broadly reviewed the books of account maintained by the company relating | No Commaents
o power genarating activities of the company, pursuani to the Section 148(1) of the
| Companies Act 2013 and we are of the opinion that prima fade the prescribed accounts
and records have been made and Hmwﬂmmnma. We have not, nowever made a detailed
examination of records with a view to determing whether thay are true or not.
yii {a} According o the M?onjm fion ana explansiion given 1o us there arse no | As stated in point no. 5 of Annaxurse-1 10
undispuied Amo payable including Provident fund, investor Education | the auditors’ report, UPCL {a GoU own
and Protection Egmk Employees State Insurance, Income-tax, Sales-tax, | Company) was not mezking payments mg
Custcin Duty, Cess and cther Ststutory dues as at 31.3.20135, for & period | account of "rovalty and cass. Continuscus
of more than six months from the date they become pavable i f f

amount of Rs. 335.51 Crores which is pavabl

towards Royaity & Cess.

-
ine
tax.

ﬂ -

Company has neither filed return of Wealth Tax nor paid any wealth

follow-ups with UPCL at different fronts ara
io recover the same. The
amount of royalty of cass will be n aid to
Gol as and when received from UPC

Further,

being mads

Migam is in the ©process cf

15 assets upic
Wesalth Tax Act has mmﬂmm dy been abolishe:
in the finance bill 2045.

51



Sr.
MNo

Statutory Auditors Report

Management Replies

{b} According tc the information and explanation given to us, the following
are the particulars of dispuisd dues on account of Sales Tax, Income Tax
and custom duty that have not been paid deposited.

Mo Comments

Mame of Nature of Amount of Period {0 Forum where
the Statute | dues demand net of | which it dispute is
deposits (Rs. | relates pending
in lacs)
ncome Demand for | Rs. 0.84 crore | AY. 02-03 - 1 I1TAT, New Delhi
Tax Act, the AY
1541 2002-03
- income Demand for -| Rs. 28.55 crore | ALY, 04-05 CiT (A},
Tax Act the AY Dehradun
1561 2004-05
Income Demandvor | Bs. 0.77 crore | AY. 05-06 iTAT, New Delhi
Tax Act the AY
15¢1 2005-06 . S .
income Demand for | Rs. 2.43 crore ALY, 10-11 CCIT, Dehradun
Tax Act the AY for want of
1561 2010-11 reconciliation of
105
income Demand for | Rs.5.75 crore | ALY, 11-12 ITAT, New Deihi
Tax Act the AY
1581 20313-12
Income Demand for | Rs. 22.47 crore | ALY, 12-13 CiT {AH],
P Tax Act the AY Dehradun
| 1551 2012-33

]
tion fund in accordance with ths

be fransferred to investor education and
o

relevant

provisions of i

A8

>2



Sr. | Statutory Auditors Report Management Repliss
No
viii | The company has neither accumulaiad losses as ai March 31, 2015 nor has it | No Comments
incurred any cash loss in the financial year m:ama on that date or in the
immediately preceding previous years.
¢ | In our opinion and according to the information and explanation given to us, the | Please refer reply to point no. 2{i} of
Company has noi defaulted In repayments of dues to banks and financial | Annexure-1 to Auditors’ Report
institution except repayment of loan from LIC of India for Rs. 43,78,04,300
{Accepied by the management as against Rs. 437.80 crore) transferred by the
UPIVNL and interest of Rs. 1,23,50,71,072/-. As explained to us the loan amount
is under transfer scheme and in absence of finalization of transfar scheme the-
amount is no repayable. .
X According 1o the Smoa, tion and explanations given to us, the Company has not | No Cormments
given any guaranizes for lean izken by others from & bank or financial
institutions.
xi vu,w oer writien represe

2,

niation from the Bmﬁmmugu? in our cpinion the term-
 toans <m;nm by the company during the vesa

puracses tor which they were obtained.

t were prima facie, applied for the

Mo Comments +

audit procedures performad and the information and explanations

mmmma on the
g w the management, we report that no fraud on or by the Company

he year, nor have been informed of such
cass by managemant.

No Comments
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