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Independent Auditor's Repotrt

To,

The Members,
UJVN Limited
Dehradun

Report on the Financial Statements .
We have audited the accompanying financial statements of UJVN Limited {"the Company”), which
comptise the Balance Sheet as at March 31, 2014, the Statement of Profit and Loss and Cash Flow
-Statement for the year then ended, and a summary of significant accounting paiicies and other
explanatory information.
L
.. ‘Managements’ Responsibility on the Financial Staternents
" The Company’s Management Is responsible for the preparation of these financial statements that
" give a true and fair view of the financial position, financlal performance and cash flows of the
Company in accordance with the Accounting Standards notified under the Companies Act, 1956
{“the Act’) and in accordance with the accounting principles generally accepted in India. This
responsibility includes the design, implementation and maintenance of internal controlvelevant to
the preparation and presentation of the financial statements that give a frue and falr view and are
free from material misstatement, whether dus to fraud or error.

Auditors’ Responsibility : .
Our responsibility is to express an opinion on these financial statements based an our audit, We
conducted our audit in accordance with the Standards on Auditing Issued by the Institute of
Chartered Accountants of India. Those Standards reguire that we comply with ethicai requiremeants
and plan and perform the audit to obtain reasonable assurance about whather the financial
statements ore free from material misstatement. -
"_An audit involves performing procedures to obtain audit evidence about the amounts and
'dis«;losures in the financial statements. The procedures selected depend on the auditor’s judgment,
including the assessment of the risks of material misstatement of the financial statements, whether
due to fraud or error. In making those risk assessments, the auditor considers internal control
relevant to the Company’s preparation and fair presentation of the financial statements In order to
design audit procedures.that are appropriate in-the circumstances. An audit also includes evaluating
the appropriateness of accounting policias used and the reasonableness of the accounting estimates -
made by management, as well as evaluating the overall presentation of the financial statements. We -
believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for
our audit opinion,
3
" Qualified Opinion
In our opinion and to the best of our information and according to the explanations given to us, the
financial statements give the information required by the Act in the manner so required and glve a
true and fair view in conformity with the accounting principles generally accepted in India, except

for the matters reported in Annexure-1 to this report:

a) In the case of the Balance Sheet, of the state of affairs of the Company as at March 31, 2014

b e i s L
A AT et S b

8 - A, Bengali Mohalla, Karanpur, Dehradun, Uttarakhand - 248001
Telefax: +91-135-2741059  Email: cantact@dma.net.in. Web: www.dma.net.in

38




PVIA & ASSOCIATES
Chartered Accountants
" Dehradufi’= New Delhi »

b} inthe case of the Profit and Loss Account, of the loss for the year ended on that date; and
.t} inthe case of the Cash Flow Statement, of the cash flows for the yeer ended on that date.

Report on other Legal & Regulatory Requirements
1. As required by the Companies {Auditor's Report} Order, 2003 {"the Order”) issued by the Central
Government of India in terms of sub-section (4A} of section 227 of the Act, we give In the; Annexure-2, a

statement on the matters specified in paragraphs 4 and 5 of the Order.

. !
2. . As retuired by section 227(3) of the Act, we report that:

*,

@) we have obtained all the information and explanations which to the best of our knowledge and belief
“ivere necessary for the purpase of our audit; - '

)
Y by in our opinion proper books of account as required by law have been kept by the Company so far as
appears from our examination of those books

? _ c) the Balance Sheet, Statement of Profit and Loss, and Cash Flow Statement dealt with by this Report
are'in agreement with the boois of account,

d} in our opinion, the Balance Sheet, Statement of Profit and Loss, and Cash Flow Statement comply with
the Accounting Standards referred to in subsection (3C} of section 211 of the Companies Act, 1955;

2} on the hasis of written representations received from the direptors as on March 31, 2014, and taken
on record by the Board of Directors, none of the directors is disgualified as on March 31, 2014, from
being appointed as a director in terms of clayse (g} of sub-section {1) of section 274 of the Act.

For DMA & Associates -
- Chartered Accountants
. FRN: 010129C

. CA. Deepak Kumar Ghanshani
. (Partner) _
Membership No, : 078742

Place: Dehradun
Date:04-08-2014
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We further report as follows:

1. Opening balances of assets and liabilities were incorporated In the financial statements of
the Company on the basis of allocations in the year 2001-02, Consequently the opening
balances of the specific Assets & Liabilities vested in the Company Is not identifiable or

verifiable.

The management has stated that in absence of finaf transfer scheme between UPIVNL and
UIVNL provisional opening balances have been incorporated in hooks of accounts.

The accuracy of these opening balances of Assets & Liabifities is not ascertuinable in
_: absence of any agreement between UPIVNL & UJVNL on Final Transfer scheme.

" These opening balances are unaudited and are not in agreement with the balances shown
us transferred by UPJVNL in their audited accounts for the year ending 31.03.2002.

These assets transferred from UPIVNL are shown ot o value as determined by the
management. The value of such assets is nelther in agreement with the fixed assets
register of UPIVNL hor is the value taken certified by any approved valuer.

m —

Annhexure-1 referred to in opinion paragraph of Our Report of even date to the members of UIVN Limited
on the accounts of the company for the year ended 31" March, 2014.

SOBLA-I HEP has been flood-washed In 2000-01 but same is included in the fixed asset of

' the company. Suitable adjustment in the books of accounts has not been made. However

i _.no depreciatiorn is being charged on such assets.

. Records / Title deeds in respect of Land & Buildings included in Note-10 annexed to the
Balance Sheet are not availakie for verificution.

" The ownership rights and the charges or obligations, if any, ogainst the fixed assets have
not been provided for our verification. We are unable to comment upon the impact, if any,

on the final accounts of the Company.

. No details are available in respect of terms & conditions, securities provided, if any, the
documents executed and balance confirmation towards loan from Life Insurance
Corporation of India along with overdue principal, and interest payable there on, to verify
the correctness of the liability and obligation of the company.

.- The company has neither filed return under Wealth Tax Act 1957 nor mude provision for
the liability under the Act.
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5. There is a long list of disputed dues under Income Tax that have not been paid / deposited,
"as Informed by mandagement, these liabilities were Initiated by the department and
challenged by the Company against which proceedings are pending at various appellate

fevels.

6. One of the major debtors of the Company, i.e. UPCL, is irregular in making the payments.
Ageing analysis of amount due from UPCL is not availuble to comment upon the

recoverability of the same.

3 ﬂ 7. Miscellaneous expenditure of Rs. 59,80,657.00 incurred on Survey / DPR includes
‘ " i expenditure Incurred on discarded / discontinued projects which are not identified by the
Compuany and accordingly not charged off to revenue,

8, Share application money of Rs. 2,02,21,37,570.00 is pending for alfotment for more than
60 days.

For DMA & Associates
Chariered Accountants
FRN: 010129C

éA Deepak Kumar Ghanshani
Partner
M., No. : 078742

Place: Dehradun
Date: 04-08-2014
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Annexure-2 referred to in paragraph 1 of Our Report of even date ta the members of UIVN Limited on the
accounts of the company for the year ended 31 March, 2014.

On the basis of such checks as we considered approptiate and according to the information and explanation
* given to us during the course of our audit, we report that:

1. Inrespectto Fixed Assets:
As explained to us the Company has maintained records to show full particulars including
quantitative details and situation of fixed vssets at each accounting unit, Assels transferred
'"'jmm UPIVNL are shown at a value as determined by the management. The value of such
-assets Is neither in agreement with the fixed assets register of UPJVNL nor is the value taken

1

. ~certified by any approved valuer.

" #s per the Information and explanation given to us, the fixed assets of the company have

" been physically verified by the management during the financial year 2013-14, which in our

opinion is reasonable having regard to size of the company and nature of Its assets.

H; our oplnion, the company has not disposed off a substantial part of fixed Assets during the
financial year. However, during the Year Nigam provided for Loss of Assets on account of
damages due to Natural Calamity and the some is more fully disclosed under point no. 11 of
Note 26 “Explanatory Statement”. Further, SOBLA-I HEP has been flood-washed in 2000-01
but same Is included in the fixed asset of the company. Sultable adjustment in the books of
accounts has not been made. However no depreciation is being charged on such assets.

2, Valuation of stocks has been done at cost as certified by the management instead of cost or .
.Net realizable value whichever Is lower in term of AS-2 issued by ICAl. * ;

Records of inventories maintained at the units are incomplete. In absence of complete records
Ny it is not ascertainable that whether the company is maintaining proper records of inventory
and whether any material discrepancies were noticed on physical verification and if so
whether those matenal discrepum:les have been properly dealt w:th the in the baoks of

account.

3, According to the information and explanations given to us and on the basls of our examination of the
books of account, the Company has not granted any loans, secured or unsecured, to companies, firms or
other parties listed in the register maintained under Section 301 of the Companies Act, 1956.
Consequently, the provisions of clauses iii (b}, iii{c) and iii {d) of the order are not zpplicablé to the

Company.

According to the information-and explanations given to us and on the basis of our examination of the
books of account, the Company has not taken loans from companies, firms or other parties I!sted in the
register maintained under Section 301 of the Companies Act, 1856. Thus sub clauses (f) ' :
applicable to the company.
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{,“i v company with pariies covered u/s 301 of the Act does not exceeds five lacs rupees in a financial year
- therefore requirement of reasonableness of transactlons does not arises,

3
¥
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Kanpur

In our opinion and according to the informaticn and explanations given to us, there Is generally an
adequate internal control procedure commensurate with the size of the company and the nature of its
business, for the purchase of nventorles & fixed assets and payment for expenses & for sale of goods.
During the course of our audit, no major instance of continuing failure to correct any weaknesses in the
internal controls has been noticed.

Based on the audit procedures applied by us and according to the information and explanations
pravided by the management, the particulars of cpntracts or arrangements referred to in section 301 of

:the Act have been entered in the register required to be maintained under that section.

! .
%

B ”‘As per information & explanations given to us and in our opinion, the transaction entered Into by the

The Company has not accepted any depasits from the public covered under section 58A and 5844 of the
Cempanies Act, 1956.

As per informatlon & explanations given by the management, the Cempany has an internal
audit system commensurate with its size and the nature of its business. Internal audits are
conducted in the Company, but, internal audit reports were available for quarter 1 & quarter

2 anly at the time of our audit.

We have broadly reviewed the books of sccount maintained by the company relating to power
generating activities of the company, pursuani to the Rules made by the Central Government for the
_maintenance of cost records has been prescribec under Section 209(1) (d) of the Companies Act 1956
and we are of the opinion that prima facie the prescribed accounts and records have been madg and
‘maintained. We have not, however made a detailed exarnination of recards with a view to determine

* whether they are true or not.

In our opinien and according to the informaticn and explanation given to us the Cornpany is regular in
depositing undisputed statutory dues Including Provident Fund, Investor Education and Protection Fund,
Employees' State [nsurance, Income Tax, Sales-tax, Custom Duty, Exclse Duty, Cess and any other

' Statutory dues applicabie to it with the appropriate authorities except wealth tax i.e. the company

has neither filed return under Wealth Tax Act 1957 nor made provision for the Hability under
the Act.

According to the information and explanation given to us there are no undisputed Amount payahle
including Provident Fund, Investor Education and Pratection Fund, Employees State Insurance, Income-
tax, Sales-tax, Custom Duty, Excise Duty, Cess and other Statutory dues as at 31.03.2014, for a period of
more than six months from the date they become payable except wealth tax.
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According to the Information and explanation 'given to us, the follbwing are the particuiars of disputed
dues pn account of Sales Tax, Income Tax and custom duty that have not been paid deposited:

k

I3

i

Nare of the Nature of dues Amount of demand net of deposits Perlod te  [Forum where digpute Is pending
Btatue Rs. in Lacs) which it
‘ ‘ relates )
Income Tax  Demand for the AYThe revised assessed tax of Rs AY2002-03 |appeal s pending before
Act, 1961 [2002-03 84.43 Lacs as per notice of demand u/y : ppellate Tribunal, New Delhi,
156 of Incame Tax Department after]
rlving effect of arder issued‘by CIT (A)
"‘ncoma Tax [Demand for the The revised assessed tax of Rs 27.05 AY 200304 ‘Appesl Is pending
Act, 1061 - 1Y 200304 crore as per notlce of demand u/s 15§ . ’ before Appellate
" of Income Tax Department after] Tribunzl, New
giving effect of arder Issued by CIT| Delh,
(A},
Incomne Tax [Demznd for the The revised assessed tax of Rs 25.72] AY 2003-04 [|Appeal Is pending Commissioner
ct, 1961  [AY 2004-05 £Tore 2s per notice of demand u/fs 156 Appeal),
f Income Tax Department afted
\ iving effect of order issued by CIT
(A].
jncome Tax |Damand for the Demand ralsed by Departmen: for Rs|  AY 2005.06  |Matter declded paitly In favoud
Act 4961 |AY 2005-06 77.01 lacs. ' of Company by CIT(A),
: Dehradun.Appeal  1s  pending
before Appellate Tribunal, New
Delhl, i
ncome Tax Demand forthe  The demand for tax ralsed by incomel  AY 2007-08 Appellate  Tribunal, Nsw Delhi)
Act 1961 MY 2007-08 tax department for Rs.41.44 crore, Direct  Assessing  Officer 1o |
' reassess the case, _
‘i-facome Tax [Demend forthe . [The demand for tax raised by Income  AY 2008-09 Appeliate  Tribunal, New Deihil
JAct, 1961 AY 2008-D9 tax department for Rs.1.67 crores. Divect  Assessing  Officer  tof
. reassess tha casa.
ncome Tax Demand for the ha demand for tax raised by Income  AY 2009-10  |appellate Tribunal, New Dethl,
Act 1261 ALY 2009-10 ax department for Rs.2.16 crores, Direct  Assessing  Officer 1o
| . reassessthel case. ‘
ncome Tax Demand for the he demand for tax raised by Income| AY 2010-1%  Matter pending with Assessing
Act, 1961 Y 2010-11 ':ax department for Rs.2.43 erores, Officer
Income Tax |[Demand for the The demand for tax ralsed by income Matter pending with

Act,1961 Y 2011-12

L

tax department for As.2.85 crores,

AY 2010-11

Commissioner {Appeal)

10. The company has peither accu}hufated losses as at March 31, 2024 nor has it incurred any
the financial year ended on that date or in the Immediately preceding previous yeat.
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11,

In our opinion and according to the information and explanation given to us, the Company -
has not defaulted in repayments of dues to banks and financial institution except repayment
of loan from LIC of India for Rs, 43,78,04,300 (Accepted by the management as against Rs.
437.80 crare) transferred by the UPIVNL and interest of Rs. 115,93,80,720 /-. As explained to
us the lean amount is under transfer scheme and in absence of finalization of transfer scheme

the amount is not repayable.

- Additionaily, foans from Government are not substantiated by the third party confirmation,
“listed as follows with outstanding balances:

12.

13.
14,
15,

. for loan taken by others from a bank or financlal institution.

16.

17.

4

* NABARD through Government of Uttarakhand financed profects ~ Rs.
. 1,05,38,52,000.00

* Government of Uttarakhand funded projects - Rs, 63,21,95,896.00

*  ADB through Government of Uttarakhand funded projects ~ Rs, 1,28,85,00,000.00

©  APDP funded projects - Rs. 2,21,33,100.00

AEcording to the information and explanations given to us, the Company has not granted loans and
advances on the hasis of security by way of pledge of shares, debentures and other securities.

The Company is not a chit fund or a niche/mutual benefit fund/society. Therefore, the provisian of this
clause of the Companies (Auditor’s Report) Order, 2003 {as amended} Is not applicable to the Company,
According to information and explanations given to us, the Company is not trading in Shares, Mutuaj
funds & other Investments, The company is therefore not required to maintain records in this regard,
According to the information and explanations given to us, the Company has not given any guarantees

As per written representation received from the Management, in our opinion the term loans availed by

“the company during-the year were prima facle, applied for the purposes for which they were obtained.

Based on the information and explanatlons glven to us and on an overall examination of the Balance
Sheet of the Company as at 31" March, 2014, we report that no funds raised on short-term basis have

* been used for fong-term Investment by the Company.

18.

Based on the audit procedures performed and the Information and explanations given to us by the
management, we report that the Company has not made any preferentlal allotment of shares during the

. year. ‘

19.
20,

The Compary has no outstanding debentures during the period under audit,
The Company has not raised any money by public issue during the year.

8 - A, Bengali Mohalla, Karan;:)mrr Dehradun, Uttarakhand - 248001
lelefax: +91-135-2741059  Email- cotitact@dma.net.in Web: www.dma.net.in
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21. Based on the audit procedures performed and the information and explanations given to us by the
management, we report that no fraud on or by the Company has been noticed or reported during the
year, nor have we been informed of such case by the management.However, we have received a
complaint letter dated 15" july 2014 from an employee of the company and a report dated 24™
July 2014 by Director HR of the company both Implying that some irregularities have occurred in
financlal transactions and appolntments in the company. We have also been given to
understand that the company is in the process of irivestigating these matters so as to establish
whether or not a fraud has been committed on the Company.

Fo:I"‘D WA & Associates
’ qhaﬁtered Accountants
FiRNE' 0ig125C

A. Deepak Kumar Ghanshani
Pariner
- M. No.: 078742

Place: Dehradun
Date: 04-08-2014
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COMMENTS OF STATUTORY AUDITORS AND MANAGEMENT REPLIES THERETO FOR FINANACIAL YEAR 2013-14

SI. | Statutory Auditors Observation o Management Repiy
‘No

1 As required-by the Companies {Auditor’s Report) Order, 2003
{“the Order”} issued by the Central Government of India in
terms of sub-section (4A) of section 227 of the Act, we give in
the Annexure-2, a statement on the matters specified in
paragraphs 4 and 5 of the Order. .

No Comments.

w 2 As required by section 227(3) of the Act, we report that:

a) We have obtained all the information and explanations which

to the best of our knowledge and belief were necessary for the
purpose of our audit;

No Comments.

In our opinion proper books of account as required by law | No Comments.

have been kept by the Company so Tar as appears from our
examination of those books

‘c) The Balance Sheet,. Statement of Profit and loss, and Cash

m_oEmﬂmﬂmEm:ﬁamm:Eﬁr U,\ﬁrmmxmﬁo;mwmm: mmwmmﬂnm:ﬁ
with the books of account. :

In our opinion, the Balance Sheet, Statement of Profit and No Comments.
Loss, and Cash Flow Statement comply with the Accounting

Standards referred to in subsection (3C) of section 211 of the
Companies Act, 1956;

. On the basis of written representations received from the | No Comments.
f directors as on March 31, 2014, and taken on record by the
Board of Directors, none of the directors is disqualified as on
March 31, 2014, from being appointed as a director in terms of
clause {g} of sub-section {1} of section 274 of the Act.

No Comments,

U P




Annexure-1 referrad to in opinion Paragraph of Our Report of even date to the members of UJVN Limi

company for the year ended 31° March, 2014,

Statutory Auditors Observation Management Reply

Cpening bolances of assets and liabilities were incorporated | The issue of Settlement of 0

in the financiaf statements of the Company on the hasis of [ Liabilities with UP Ja) Vidyut Nigam Limited is under process.
ailocations in the year 2001-02. Consequently the opening | Nigam has derived its _uﬂosmmosmu opening balances on the
balances of the specific Assets & [iapilities vested in the | basis of information available with it and as per Centrai
Company is not identifiable or verifiable. Government Order No. 42/7/2000-R&R dated 5-11-01 +o
complete its accounts. On Finalisation/ settlement of the issue,
The management has stated that in absence of final transfer | any adjustments emerging there from would be accounted for
scheme hetween UPIVNL and LvNL provisional opening | in the vear of settlement,

balances have peen incorporated in books of accounts.

pening balance of Assets &

The detailed disclosure of which has been made in point No.1
The accuracy of these opening balances of Assets & Liabilities | on Explanatory Statement {Note No0.26) annexed to and

is not ascertainable in absence of any agreement between forming part of the Balance sheet for the financial vear 2013-
UPJVNL & USVYNL on Final Transfer scheme. 14.

These opening balances are unaudited and are not jn Nigam is continuously taking up the matter with UPJVNL for
agreement with the balances sHown as transferred by finalization of the same. Consultant has been appointed by
UPIVNL in their qudited accounts for the year ending | UIVN Ltd. to finalize the transfer scheme and in turn the same

31.03.2002. consultant has also been appointed by UPIVNL. Cormments on
the Draft Report received from Consultants have been firmed
These assets transferred from UPIvNL are shown at o value up and forwarded to the consultants for obtaining comments
as determined by the management. The value of such assets from UPJVNL.
Is neither in agreement with the fixed assets register of

Ch‘:\zmamwmmmrm <9.~cmﬁn»m: nm@.ﬁ.m&@tné\ approved
valuer. , .

SOBLA-I HEP has been flood-washed in 2000-01 but same is

included in the fixed asser of the company. Suitable

adjustment in the bocks of accounts has not been made,
However no depreciation is being charged on sych assefs,

/Fﬁ. ——— ]
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Records / Title deeds in respect of Land & Buildings included _|§oﬂ“ of the land had been given on lease by mmeﬂ

in Note-10 annexed to the Balance Sheet are not available for
verification. .

The ownership rights and the charges or obligations, if any,
against the fixed assets have not been provided for our
verification. We are unable to comment upon the impact, if
any, on the final accounts of the Company.

Department of Uttarakhand to Irrigation department of
Uttarakhand which is now under the use of the Nigam. Steps
are being taken to transfer the land in the name of the Nigam.
All Buildings constructed & situated at LHP's are part of
transfer scheme from UPIVNL for which settlement is under
process. ‘ g

No details are available in respect of terms & conditions,
securities provided, if any, the documents executed and
balance confirmation towards loan from Life Insurance
Corporation of Indig along with overdue principal, and.
interest payable there on, to verify the correctness of the
liability and obligation of the company. ‘

Un-secured Loans include T 43.78 crores being 10% of the LIC
loan of . 437.80 crores taken by erstwhile UPSER and
transferred to Uttar Pradesh Jal Vidyut Nigan Ltd {UPJVNL) by
the Govit. of Uttar Pradesh vide its notification dated
25/1/2001 and the same has been considered provisionally in
accordance to the GOI order dated 5.11.2001. Subsequently,
Central Government vide its order No. SO 1228 dated
2.09.2005 has allocated the part liability of LIC Loan of ¥
352.59 Cr taken for MB-Il HEP by the erstwhile UPSEB to Govt.
of Uttarakhand (GOU). :

Since such allocation of the above referred loan is to the State
of Uttarakhand and not to UIVNIL, pravisional loan of . 43.78
crores and interest thereon have only been provided for in the
Books of account on account of prudence.

Life insurance Corporation has been communicated vide letter
No. 7714/UIVNL/UC Loan dated 12-12-2013 & letter No..
5797/UIVNL/MD/UC Loan dated 13-06-2014 and Govt, of
Uttarkhand has been communicated vide Letter
Nc.4624/UJVN _..\_uz\mxbmxbzumxcﬁ LOAN dated 5-5-2014 that
LIC foan liability does not pertain to the Nigam.

Appropriate disclosure in this regard has been made in Point
No-7 of Note -26 of the Balance Sheet.

The company has neither fited return under Wealth Tax Act
1957 nor made provision for the liability under the Act.

Nigam is in the process of examining the applicability of wealth
tax on its assets.

A9




There is o fong fist

pending ot various appellate Jevels.

recoverability of the same.

Miscellaneous expenditure

discontinued brojects which are not

Share application money of ¥ 2,02,21,3
for alletment for more than 60 days.

of disputed dues under Income Tax that
have not been paid / deposited, as informed by management,
these ligbilities were initiated by the department and
challenged by the Company against which broceedings qre

Cne of the major debtors of the Company, j.e. UPCE, s
irregular in making the poyments. Ageing analysis of amount
due from UPCL s not available to comment upon the

of ¥ 59,80,657.00 incurred on
Survey / DPR SQQQmm‘mXbm:Q@:wm incurred on discarded /

identified by the

Company and accordingly not charged off to revenue.

7.570.00 is pending

No comments ,

UPCL is a Govt. of Uttarkhand (Gol) owned Company. Since
the amount is due from Govt. of Uttarkhand owned company
hence amount recoverable cannot be considered as Bad and
Doubtful. Also efforts are being made by UIVN Limited in
consultation with Govt. of Uttarkhand for recoveries of the
amourtt,

The process of identifying project wise bifurcation of the
amount is in progress and miscellaneous  expenditure
pertaining to discarded / discontinued projects shall he
charged off to revenue accordingly.
Noted for compliance.

2




Annexure

1.

Statutory Auditors Observation

On the basis of such checks as
the information and explanatio
we report that:

In respect to Fixed Assets:

value token certified by any ap

regard to size of the compan

-2 referred to in paragraph 1 of Qur Report of even date to the me
March, 2014.

we considered appropriate and accordin
n given to us during the course of our a

Y and nature of jts assets.

company for the year ended 31

gto
udit,

proved valuer.

Ff!f.’fﬁ;

The issue of Settlement of opening balance of

Management Reply

Assets & Liabilities with UPp Jal Vidyut Nigam
Limited is under process. Nigam has derived its
provisional opening balances on the basis of
information available with it and as per Central
Government Order No. 42/7/2000-R&R dated 5-
11-01 to complete its accounts.

UJVN limited Accounted for the Value of Fixed
Assets acquired from UPIVNL on  provisional
basis.

On Finalization/ settlement of the issue, any
adjustments emerging there from would be
accounted for in the year of settlement.

Appropriate disclosure in this regards has been
made in the Explanatory Statement.

No comments.,




In our opinion, the company has not disposed off a substantial part of
fixed Assets during the financial vear. However, during the Year Nigam
provided for Loss of Assets on account of damages due to Natural
Calomity and the same is more fully disclosed under point no. 11 of Note
26 “Explanatory Statement”. Further, SOBLA-I HEP has been flood-
washed' in 2000-01 but same is included in the fixed asset of the
company. Suitable adjustment in the books of accounts has not been
made. However no depreciation is being charged on such assets.

Sobla-l project was partly damaged before the
creation of UJVNL and not in operation since
prior to 9-11-2001.The Loss due to such damage
would have been reflected in the Books of ears-
while UPJVNL. The balance amount of %
7,62,74,653/- is the opening balance as on 9-11-
2001 and continues to be carried forward. Since
the amount pertains to opening balance hence
the same can be settled and booked accordingly
on the finalization of the transfer Scheme.

Valuation of stocks has been done at cost as certified by the management

Instead of cost or Net realizable value whichever s lower in term of AS-2
issued by ICAI

Records of inventories muaintained at the units are incomplete. In absence
of complete records it is not ascertaingble that whether the company is
muaintaining proper records of inventory and whether any material
discrepancies were noticed on physical verification and if so whether those

material discrepancies have been properly dealt with the in the books of
account,

There were established procedures in erstwhile
UPSEB/UPIVNL for maintaining stocks at sub
division/division level and the same are being
followed and remained in force in Nigam during
the FY 2013-14.

Available reports of physical verification report
of inventory of various divisions were available at
site and produced for verification at the time of
audit. Steps have been initiated to identity
obsolete/ damaged stocks and valuation of the
same as per appiicable accounting standards.

According to the information and explanations given to us and on the basis
of our examination of the books of account, the Company has not granted
any loans, secured or unsecured, to companies, firms or other parties listed
in the register maintained under Section 301 of the Companies Act, 1956.
Consequently, the provisions of clauses iii {b}, iii{c) and iii (d) of the order
are not applicable to the Company.

According to the information and explanations given to us and on the basis
of our examination of the books of account, the Company has not taken
loans from companies, firms or other parties listed in the register
maintained under Section 301"0f the Companies Act, 1956. Thus sub clauses
(f} & {g) are not applicable to the company.

No Comments. :
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In our opinion and according to the information and explanations given to
us, there is generally an adeguate internal control procedure
commensurate with the size of the company and the nature ofits business,
for the purchase of inventories & fixed assets and payment for expenses &
for sale of goods. During the course of our audit, no major instance of

continuing . failure to correct any weaknesses in the internal ¢ontrols has -

been noticed. .

No no_.::,mm_:ﬁ.

Based on the audit procedures applied by us and according to the
information and explanations provided by the management, the particulars
of contracts or arrangements referred to in section 301 of the Act have
been entered in the register required to be maintained under that section.

As per information & explanations given to us and in our opinion, the
transaction entered into by the company with parties covered u/s 301 of
the Act does not exceeds five lacs rupees in a financial year therefore
requirement of reasonableness of transactions does not arises.

No Comments

The Company has not accepted any deposits from the public covered under
section 58A and 58AA of the Companies Act, 1956.

No Comments

As per information & explanations given by the management, the Company
has an internal audit System commensurate with jts size and the nature of
its business. Internal audits are conducted in the Company, but, internal

oudit reports were available for quarter 1 & quarter 7 only at the time of our
audit,

Internal audit is a continuous process and audit
reports received till the date of statutory audit

have been duly submitted to the auditors for
their verification.

We have broadly reviewed the books of account maintained by the
company relating to power generating activities of the company, pursuant
to the Rules made by the Central Government for the maintenance of cost
records has been prescribed under Saction 209{1) {d) of the Companies Act
1956 and we are of the opinion that prima facie the prescribed accounts
and records have been made and mRintained. We have not, however made

mamﬁm:mamxmﬁm:mmosoﬁﬂmno&m S#:msméﬂo.amﬁmﬂzznm é:mﬂ:mw.ﬁ:m,\
are frue or not, :

No Comments.




In our opinion and according to the information and explanation given to
us the Company is regular in depositing undisputed statutory dues
including Provident Fund, Investor Education and. Protection Fund,
Employees’ State Insurance, Income Tax, Sales-tax, Custom Duty, Excise
Duty, Cess and any other Statutory dues applicable to it with the
appropriate authorities except wealth tax i.e. the company has neither filed

return under Wealth Tax Act 1957 nor made provision for the liability under
the Act.

According to the information and explanation given to us there are no
undisputed Amount payable including Provident Fund, Investor Education
and Protection Fund, Employees State Insurance, Income-tax, Sales-tax,
Custom Duty, Excise Duty, Cess and other Statutory dues as at 31.03.2014,

for a period of more than six months from the date they become payable
excepl weatth tax.

According to the information and explanation given to us, the following are
the particulars of disputed dues on account of Sales Tax, Income Tax and
custom duty that have not been paid deposited:

—_—
Name of the |[Mature of dues ount of demand net of deposits {Rs. infPeriod to Forum where
Statue Lacs) which it Mdispute iz

relates pending
e ] ]
Income Tax  Nemand for the The revised assessed tax of ¥ - AY 2002-03 Appeat is pending
Act | 1961 IAY 200203 #4.43 | acs as per notice of demand u/s oefore Appelizte

156 of income Tax Department after

[Fribunal, New Delhi.
giving effect of order issuad by CIT (A}

Bemoifor—t——— o ]
fncome Tax  Demand for the T

he revised assessed tax of T 2795 AY 2003-04  lappeal is pending
et 1961 ALY 2003-0a crore as per notice of demand u/s 156 of aefore Appeilate
Income Tax Department after giving Tribunal, New
effect of order issued by CIT [A). Delhi.

No Comments. Further, as explained earlier
Nigam is in the process of obtaining legal opinion

on the applicability of wealth tax on its assets.
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:

ACt 1961 IAY 2004-05

_—

decam Tax  Demand forthe D
ct,1961 ALY 2005-05

ncomeTax  Demand forthe  The demand for tax raised by income tax |AY 2007-68

Act 1961 ALY 2007-08

ncome Tax  Demand for the T

he demand for tax raised by income tax [aY 200809
ACT 1961 ALY 200809

Act 1961 ALY 2009-10 .

Act 1961 ALY 201112

] noome Tax  |Demand for the ﬁ:m revised assessed tax of ¥ 25.72 crora AY

s per notice of demand /s 156 of
Income Tax Department after giving
effect of order issuad by CiT (A).

emand raised by Department for 7.
77,01 lacs.

department for ¥41.44 crore,

department for T1.67 crores,

[’lf’.’ljlll.ﬁll.fjlfil
Income Tax  [Demand for the The demand for tax raised by income tax AY 2008-10

department for T2.16 croras,

department for ¥2.85 crores.

AY 2005-06

2003-04 Tamm_ is

pending
Commiss
(Appeal)

partly in
CIT(A)-,

Appeal is
befora

Tribunal,

Direct

Officer to

Ofticer to
I'l.’lJ.'lllill‘lln||.lJlJ|[.l
(ncome Tax  Pemand for the The demand for tax raised by income tax |aY 2010-11
Act 1961 AT 201011 department for ¥2.43 crores. with Assessing
Officer
Income Tax  {Demand for the The demand for tax raised by income tax [aY 2010-11

{Appeal)

Matter decided
of Company by

Dehradun,

Anpellate
gf
Appellate

New Dethi.

Assessing Officer to
reassess the case.
Appeltate Tribunal,
New Deajhi.

Cirect Assessing

reassess the case,
L
Appellate Tribuna!,
New Delhi,

Direct Assessing

reassess the case.

Matter pending

icner

favour

pending

_— . ]
Matter pending

with Commissioner

immediatel

¥ preceding previous year.

10 | The company has neither accumulated losses as at March 31, 2014 nor has | No Comments.
it incurred any cash loss in the financial year ended on that date or in the

MH in our opinion and according to the information and explanation given to us, | No Com ments.
the Company hgs not defaulted in repayments of dues to banks and
financial institution except repayment of loan from LIC of India for T.
43,78,04,300 {Accepted by the management as against . 437.80 crore)
transferred by the UPIVNL and Interest of ¥ 115,93,80.720 /- As explained

3%
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to us the Jogn armount js ynder fransfer scheme and in absence of
finalization of transfer scheme the amount is not repayable.

Additionally, loans from Government are not substantiated by the third
party confirmation, listed qs Jollows with cutstanding balances:

* NABARD through Government of Uttarakhand financed projects — ¥
1,05,38,52,000.00

* Government of Uttarakhand funded profects =% 63,21,95,896.00

* ADB through Government of Uttarakhand funded  projects —~ ¥
1,28,85,00,000.00

* _ APDP funded projects ~% 2,21,33,100.00

Govt. of Uttarakhand {GOU) has been regularly
intimated- of the balance outstanding on
different loans from time totime.

12 | According to the information and explanations given to us, the Company | No Comments.
has not granted toans and advances on the basis of security by way of
pledge of shares, debentures and other securities,
13 The Company is not a chit fund or a niche/mutual benefit fund/saciety. ?

Therefore, the provision of this clause of the Companies (Auditor’s Report)

Order, 2003 {as amended) is not appiicable to the Company.

No Comments.

No Comments.

16

As per written representation received from the Management, in our No Comments.
! opinion the term loans availed by the company during the year were prima
facie, applied for the purposes for which they were obtained
17 | Based on the information and ex

planations given to us and on an overall | No Comments.
‘eXamination of the Balance Sheet of the Company as at 31% March, 2014,

We report that no funds raised on short-term basic have been used for
long-term investment by the Company.

]
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18 | Based on the audit procedures performed and the information and | No Comments.
explanations given to us by the management, we report that the Company

has not made any preferential allotment of shares during the year

19 | The Company has no outstanding debentures during the period under | No Comments.
audit,

20 | The Company has not B_mmm any money by public issue during the year. No mo._j:._m:ﬁm.
Based on the audit procedures performed and the information and

21

explanations given to us by the Emsmmmam:ﬁ we report that no fraud on
or by the Company has been noticed or reported during the year, nor have
we been informed of such case-by the management. However, we have
received a complaint letter dated 15% July 2014 from an employee of the
comnpany and a report dated 24™ July 2014 by Director HR of the company
both implying that some Irreqularities  have occurred in financial
transactions and appointments in the company. We have also been given
to understand thot the tompany is in the process of investigating these

Snﬁmamoaw@mﬁm@ﬁr€3m§mw9«:omm %ﬁncnracmm:mcﬂﬁﬁma on
the Company. :

Coempany is in the process of ...:<mmﬁ.mmﬁ.3m the
reported matters so as to establish whether or
not a fraud has been committed on the
Company.
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