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CHARTEF&EQ Acccummm

AUDITORS REPORT
To,
The Members .
Uttardkhand Jal V1dyut Nigam Ltd
D&hraduﬂ

We ha&s audited the attached Balance Sheet of Uﬁamkham.i Jal deyut ngam Lirmited

© Nigam Ltd. a8 at 3103, 2010 and alss the profit & loss eccount for the year ended on that
- daia ansexed thereto arid also the vash flow statement for the yeat: ended ot that date. These

| statefiénts are the mspomibzhty of the company™s management, Our responsibility
press an apnn-oﬂ oit these financial stateinents basgd on our ‘Axdit.

We vondueted our auzizt in aceotdance with auditing Sﬁﬁdm‘ds gan@mﬂy accepteci in Indm.‘
Thwse Smndards require hat we plan and petform the gitdit to ubtain feasonable. assurance

er thy ﬁnmam& statements are feg of material inis-staternont; Ao andit includes
i evidence SLLppt}mﬁg the amoum‘.s #nd dzsulosumf; in the finaticial
cliades adsessing the acoounting prinpiples wsed: and significant
raent, a§ well as evaluating -the overdll fingneial statement
out audit provides a 1easanab}e basas for-our &pmmn '

:siatenmnts’ A pdit als
estimates made by M
rmesenmtmn We beizw thy

1. [As mqmmd by the C@m;:;ame'a {Auaditor’s Repart} Qmﬁr 2003 isstied by the (,,untrai |
_(mve:fnmem of Indta in terms of subssection {47} of sechon 227 of the Companies
Act, 1956, ‘we enclose in the Antexure ;0 ﬁtatem%nt ot ﬂ’iﬁ matters specifi ed o

gaxag;mphs 4 smd 5 of the said @rdé;r

2. Audmd Finaticial S "'mfmt for the t’manua} year Z@O?»@g & 3{)98«{)9 have pot been
: .p};a.csc} it thi AG | BEthis Cotpany. - .

& we report thate
bajanie ﬁh%t the

3 -‘Fi;fti;
Bl AS mrmeﬁ N "E:

i T ‘our eormmant iy the annescure referred | in pmgmgﬁh«f
: B (1) of Scheédule XX wnexed 1o
od that tn absence: of final transfe y
_ prowszfmal @p&mﬁg alan{:eﬁ Thave: been mmrpﬂm' g i

an@cﬂ @f ﬁssets &

sOLLGE yalarK _ mmrpmqted in
taterments of the, Campany for the yeﬂr 2@(231 0 -onssquenﬂy the
s of the spscifie Assets & Liabiilities vested in the Company is
§ ‘o verifigble: These opening balances AL umudxt@d and are not
i pgres ) aﬁmé showwn e ed by UPIY  theit
-&udiif:f} ammmt& f@r the year ending 3103, 2002. S bstantial differerice were
observed fn the opening B lalam:es taken in the bm‘i{s of accounts as conipared .
vt audﬂed balame sheet of U?WNL ag om 31 @3 2{;}02 During the year the '

_andttlie al cai:ad bai&nceb
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- AK. KASHYAP 8CO.
. CHARTERED ACGOUNTANTS

37, Rajpur Road
Dehra Dun - 248001

. menagement has made’ certain changes it their opening balances faken on

09.11.01 as given in schedute XX

Note B(1). In the absence of such details, and

in light of ahove facts we are unable to express our opinion on the correctness of
the accounting of the ttansactions relating to such balances and also to verify ‘and

ascertain the true pature and proper disclosare of the
also unable to ascertain the cofrectness

final accounts of thé Company. We are

balanees appearing in the

or otherwise of the payments made by the Compaiy on acoount-of the ligbilities
taken pver and also the reliability and nature of assets so taken over by the

COMpany.

i Not in conformity with accouting b
; {aken at sstimated provisional value in
: policy.

R@cat&ﬁf’fi’iﬁé- deeds in ré‘s;ge@t of Land

i The Cos ,
¢ agatnst MB-II profects.

& of Crarakimd - wgains Iy o-Elechic Projects

odl, and interest phyable there of :
and .Qib}iga%iicm,;gi:. & mm@@,frh@ bulance shest
18 ubject to-above adjnstment,

b. The financial accounts piesented before us for andif are;

}iﬁy“‘Nﬁ:ﬁ~~(i};-“‘-siﬁ%'--%he:--ﬁxﬁi assets are

place of hi;smzﬁﬁal;-cast @8 given in the

& Buildings inicluded in Schiedule Wio

the Balapce Sheet have fiot been produced before s for our verification: The
ownetship tights and the chierges or obligations, if any,

against the fixed assets

have not been. provided for our verification. We are unable to commuett BpOn the
ipmpact, if any, on the final ageounts of the Company.

‘Ag referred to Notg Ne, B{7) of Schedule XX_;aizg;ﬁe-xsedft@ftﬁé Balanee Slfreet
though vide Central Government Notification Ne. S0 1228 (E) dated 2-9.2005
e arnetit of Losp from Life Tnsurance

Corporation of Rs, 3 52,59 Crotes has

od-only Rs, 43.78
Ve 4 ‘made-less freoviston
balince shset stree the same

15, GRS

expeuted and balance
Corporation of India
here o, fo verify the

any *Eiiz’& échcn-wﬂé-a{gfzai lability of Rs. 43 78 crovey wards Loan
The interest proviston for RS, 51.00 erores

Yo n thé previons years instead af
project MB-II has heen
o there@h .. ..

ranes (O ) 2662346, 2653603, 2113952,

55, Fex 01052 55604, -l - akkashyzp @grmail.com
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" . 4 The company has not made any acopuntirlg policies regarding amortization of
lease hold property, in absence of any such policies the impact 01 the profit &
Loss cannot be ascertained and guentified. B

e. An amount of Rs. 3.61 crore has beén shown under head CWI?-Land & ;Laﬁd
rights, Henes the Fixed Assets of the company is understated and CWIP of the
company is overstated by the same amouat. :

F “The balatces of debtors have not been reconciled dnd contirmed, Further no

provision has been made fon debiors #ot confirmed & ageing. more than six
monihs. Hence, weare unadle to comment upon the correctness of figures.

. g Thecompanyi - silbjectsd fo Wealt Tux however the company has neithat fled

return under Wealth Tax Act 1957 nor made provisien for the lighility wmder
the' Act, The acconnts aro subjést fo the provision under the Act.

kb Exeept fq'r‘-sa;lss‘x;ff;éiecm*;ifﬁ%y and .purfcgf:ﬁas;e of poods the intemal control gystem
needs further strengthening 10 commensutate with the size e nature of the
business of the pompany: 3 : '

:Sx'i'milaﬂ}f‘-?t_!w internal audit system also meeds. farther st_rmgm@{riing: to
commensuiaté with the size and nature of the coinpany. ‘

i.  Detailed ‘party-wise bieak-ap of various head of in persoml aceons, other
receivables, loans and advapces, curient lighilities including docounis of

‘Coverament Companies Jdepartments hm*é_,nvi*ﬁétﬁrﬁpi*ﬁ*&i-é&%—t@—us_wfﬂ?
verifiation. Further due 1o non-availability of above details, snch balanices are
Aot reconeilad and confirmed-as explainied by the mumagement 50 We could not
Asuertain the dabire of transactions under various fieads. Henve impact, if any, of
such wexplained alances on the financial resilts and Balance Sheet can not be
determined. : ' L :

jo | Aswertitied by the mansgement ‘the ‘phystedl verification of inventory of stocks
fas been dose on 31.03:2010 dind valuation of ~s§oﬁk§-‘h§s- Heer: fohs at cost as -
g:éﬁiﬁeﬂ'-by the managas n;ﬁa&eﬁfzecst of Wet rerlizable value which ever Is
{ower Tt term of AS stied by ICAL however complate stock verification
tepotts viere not prodused bef ¢y fot Verification. o '

4, “We firther reported ﬁm :

sd all the information and explatation, which to the hest of
B ERowleds s beliefwere necessery forihie purposes of our sudit,

4, I our opinion proper books of acootits as required by law have been Kept by
- the compaty $o fat as it appears from our éxaniination of the books extepl

Phanes {QIF) 2662348, 2_655__%334; 2?“33952; { E_{ésit) 2672966 _E_ax : o 35-2553&34,’ E-mal ':'akkéahyap‘i@g mail.com
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subsidiary tecords of sundry debtors, loans & Advances, sundry ereditors and
. other Liabilities have been kept by the company. .~ _
i, The Balance sheet and profit & Loss account dealt with by this report are in
agreement with the books of Accounts. - : ,
fv, I our opinion, the balance sheet & profit and loss secount dealt with by this.
report Comply with the accounting standards exuept AS-15,A8-9,A8-2 AS-24,
AS-26 and AS-4 referred to in sub-seciion (3¢) of Section 211 of the
Comparies Act, 1956, ' P N
v. Being & govérnment Company pursuatit to notiffcation GSR-828 (E) dated
17.07.2003 issued by Govertiment of Indis, Provigions of Clause {g) of Sub
section (1) of Section 274 of Companies Agt, 1956 dre not applicable to the

¥, ;S%u‘éjj:@gﬁt'té“hizr mﬁs_&w&ﬁbm T4 POt 'N;D',ég i dﬁi‘i‘”-'@Iiﬁ'iﬁwﬁ'B.“fffi"téjihﬁ"”i}és*t"imf:ﬂﬁr'**"'~ e

information and according to the explanations given to us, the said accouats
wive the information required by the Companies Act, 1956, in the manner 50
required and gives a-true and: fair view in conformity with the accounting .
" ; _ ~ principles genetally accepted arvdndiag S _ '
} © () In the vase of the balance shest, of the stte-of affuirs of the contpany as af
o 31.03,2010. N o | |
| ' (i) In the case of-the profit and loss account, of the profit for the year.ended on
' - that date; and B ST
(i) In'the edsg of the Cash Flow Statement, of the cash flows £or the year Ended
on that date - - S ‘

DATED: §1.11.2011 |
PLACE: BEBRADUN

Fanes TOf ) 5657045, 2655634, 2713962, (Res:) 2612966, Fax 1 015-2655634, E-mall ackashyap1@gmailcom
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Anﬁn;ef;t'u_‘r_é.'zraferfe;d.s:.a in paragraph 1 of our Auditors Repart of U?tt-a:ré‘k?ﬁ.and_
Jal Vidyut Nigam Limited for the year ended 31" March, 2010, 5

1. Intrespect to Fixed Assets:-

4) As explatned to us the Company has ihaintained records to show full particulars-
including guantifative details and situation of Fixed Agsets: Assets transferred
fromm UPTWNL are shown at a value as deterniined by the management. The valug

of suich assets is neither in agreement with the fized assets register of UPJVNL nor.

13t§1€ virlué taken certified by emy approved valuer.

B) A per e information and explanation given fo us, the fixed asssts of the
“cotapany have been physieally verified by the managesment during the “financial’

eomipany dod nature of ifs assets.

) T 6ur opluor, the company has nor disposed off » substantial part of fixed
ts dutifig the finangial year. However, SOBLA HEP has been flood-
ed but sameé I5 included in the fired asset of the company. Suitable:

adjustment in the books of accounts Mag not ‘beet made. However 1o
 depréciation is being charged on such assets, ' - '

PR if%_:&;::ﬁ'z:'t of inventories:

a) The complete records in tespect of the physical verificationof inventory Tiave not

been produced before ug for verification. In abseiee of the compiete racord we

yeur 2009-10, which in our opinion is not regsonable HaViny Tegard o siEge o e

age fof in‘a position to comment whether frequency of VETLHGAtion 15 seasonablE *
ot not; Kindly refer paragraph 3 (j) of our main Audit Repoit. o

& been Titormed thet pliysical verification-of stock has been conilucted by
e uting  the  finaseial year ‘2009-10, bit in absence “of any

s ar niot in-a position to comment whether procgdures of
ton of jivventary followec ment are repsenable
quate in relation 1o the size of (he compan
»refer patagraph 3(j)of our mizin Audit repoil.

of inventories’ maintained &t the {nits are in
records We are not in & position fo gemmitn

¢) Redords -
€0

athiaining proper records of mventory #nd whither aty wterial
were notieed on physicsl verification and f so whether those faterfal

diserepancies ave beer properly dealt with the in the books of accoust. Kindly
refer paragraph 3(j) of our main fm&iﬁ;mimiﬁ. AR ‘ '

The Cormpaky his not e oranied a Todn, secured or wiseeures fromt o
companies; firms or other parties listed in the register maintaived gnder Section
301 of the Cotnpanies Act, 1956. The Company had tieither granted wor taken any
loans, secured or unsecuted, to/fiom Compantes, firms, or other parties listed in

ks {?es;

Fhones - (OF ) 2652346, 2055634, 27 13962, (Res) 2672008, Fax 01052655634, E-mail akikashyay1@gmail.com
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the reglster aintained under section 301 of the Companies Am 1956 and
timlefere pamgmph 4 (i) of the said order is not applicable.

4. On the basis of our ebsetvations, we are of the opinion that, the C‘ampany
- Internal Control Systems need strengthening to make it commensurate with- ﬂ':e
sizg o.‘t the eompany and the ndture of its business.

5. In our: opmmn and aceording to the mfomlatmn and explanation gwe;m 10 us, there
aré 1o transactions that need to be entered in the register maintained wmder scctmn

301 of the c:ompanms Agt, 1?55

b The C{;m'gxany has-not awapted any deposits from the public during the yedr, under

of the companies Act; 1956, No order has been passedt by the Company Law
Board or National Company Law Tribunal or Reserve Bank of Indm or any eourt

ot aﬁ’y ather tributal in this réspest,

7, On the basis of our observation, we arc of the opinien that Tntérnak Ami:t system
of the company needs stréngthening to make it commensurate with the size and
nigture of the husiress of the cormpatiy.

8, We have Eamadiy peviewsd the bmoks of secount maintained by the wmp&ny
relating te power generating activities of the company, pursuant to tha Rules
made by the Céntral Gevernmeént fof the mainienance of cost’ recotds has been
preseribed undet Section 209(1) {d) of the Conmpanies Act 1956 atvd 'we are of the:

opinion that pﬂma facie the prescribed accounts and récords have bedh made and
maintained, We have not, however made & Jetailed examm&tmn of regordy ws.th i
vigw to detarmine Whet;hcr fhey aré friie or not. -

(@-En O mpa #ion andl aceording 1o the information and explanation given to us-he

Company is regular in depositing wodisputed statiitbry dies including Provident

- Pund, Investor Education and Protection Fimd, Bmployces' Btate Tnsurance,
Income Tax, Salés-tax, Custom Duty, Excise Duty, cess and any other Statutory -
dues appiwabie to it with the appmprs.ate authorities excapi Wealth tax. szﬁy;

- tifer 3(g)of our maln ANt report.

{“’"_f" According to the information and expladation.given to s there are
1o imdisputed Amount payable including Provident Fund, Investor
Fducstion and  Protection Pund, Employees State Insurance, .
:'__Income-ta:x Bales-tax, , Cistom Duty Exeise Duty, cess anid ethar
Suatidory dues as at 31.03. 2010, for a period of mors than six
mowths from the date riwy become payable except waaith 1ax,
~Kindty vefer S{g} of ‘rar main Audit report. ' e .

Aécording to the information and explasation given to us, the
following are the particulars of disputed dies en account of Sales |
Tax, Income Tax and custom duty that have not been pa1d : ‘;

Phones. (OIf.| 2652346, 2655634, 27 13962, (Resi) 2672066, Faxx: D maﬁ 2655634 E maa; aiﬁkashyap?:@gmaii.cnﬁ '

Audit within the meaning Section SRA & S8AA or dny other relevant provisions —
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deposifed:

Amcauni of demand net of emd tx:a "i“brum _ " wherd
deposits (Rs inlacs) which it dispute is pending -
relates

" Name of the [Matuie of dues

Statue
l

T Demand  forThe rewsedassesseci tax oiA YZ{)DE, Appf:al is pi:ndmg
the A.Y 2002-03 Rs 84. 43 Lacs @8 per. '(}’% before Appellate
' , potice of demand’ ws Tribunsl.

! o , ‘ 156 of  Iricome Tax '
I | . * Depattment after giving effect .
e I 4+ L issued by CIT Ay |

Act, 1961 -

Jatter 18 pending
hefore CIT
(Appeal), :
Dehradun.

- ,"“'De‘mand i Demand taised by Departme N 2002

Tneofe Tk dised B
the ALY 2002-03 for Rs. 103.85 lacs. 03

Act 1961

" Deninnd for the Fhe revised ; a%ﬁased ALY 2003Appeal is pending
AV 200304 tax of Bs 27,95 crore a5 perD4 Ibetore Appellate
v ' lngtice of demend /8 156 of Tribunal, New

Troame: Tex Departinsnt after Delhi.

gmng ef’fmi oI: srdar !

fnoome Tax
iAct 1961

| _ }SQ&&‘:U Uy ‘La.t.t \ﬁx xj - - N S )
“Demand for the: Demand raised by Depar tm@m;&.’i’-’ ' 200@@&*&1&@ is pending
A.Y 200405 [for R, 63.75 lacs. | p‘s ST before

' | CIT(ABpes. . 4

ﬁiﬁ‘dﬁﬁ&{i‘ﬁg'- ':'Demand far The revised assessad X 91‘ RsA Y“ ."?‘G'QéaAp.paﬂate _
.42 crove as per notice of 5 Trivunal direct

Féome Tax
Aot 1961

TAet, 1961 ithe

AY 2@@4@5

[Tax Depattiient after &ngﬁ
ffect of order issued by C{’T i

demand B8 156 of Income]

Assessing  Officer
16 reassesy the £ase.

iAot 1961

fnooms Tax

ALY 200506

6

&
)emand raibed by Dapammm;fk 5
HFor Rs. 77 01 Jacs.

""Zf‘{i@E—Matter iy pendmg

Dehradun,

“before CII‘
[(Appeal); :

At 1961

income Tax

~Femand for the

&Y 2007-08

20.64 Orote:

The demand. Fot tax m.tsad byAY
income tax department foit: ngﬁs :

'Qﬁ{)‘?»Appeai is pending |
‘bofore Appeliate
[Tribunal.

" Act, 1961

-~ [ncome Tax

Dema&ld far the
r«\Y 2608-09

‘.ﬁri h& dcmand for taxraxse&b}*AY

HeoIe tax  department foq@)

QGOS»«Mat%er is “pending
. before CI

8.2 6£ grores o

, (Appeal}, ,_m_ﬁ

“Phores  (OF ) 2852345, 2655634, 7713962, [Reer) 2072906, Fx. 0136-2540694, E-ma o
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10.In 013} ppinion, -the éicamﬂuiated, losses of the -company are n.cmt" more then jﬁfty
petcent of its net worth, The company has not itieurred cash losses during the
finencial year covered by our audit the immediately preceding financial year.

11.1n out opinion and according fo the information and explanation given to us, the
Compary has not defaudted in repayments of dues to banks and financial .
institution except repayment of loan from LIC of Indig for Rs, 43,78,04,300

(Aceepted by the management as against Rs, 437.80 atore) dransferred by the

UPIVNL and Infersst of Rs. 61,43,10,944/- . As explained to-us the lodn amount is
undst dispite so the amount is not repayable. Kindly refer Para 3(cy of our main

audit repoft,

documents and récords produced, the company fas not taken of granted any loans or
advaness on the basis of security by way of pledge of shares, debentures & other
seturities, . . : : : : sl

13, The Company is 1ot awhit find or a niche/mutial benefit fimd/society. Therefore

 the pravisions of clagse 4 {xiil) of the companics (Audior's Report) arder 2003 are
not dpplicable Lo the company. _ ' ,

14 As per. igformation & explatiations given to us & on 'ﬁms'--ﬁas'i;s of exaﬁiiﬁaﬁhn of

records, fhe Conipany 1% 1ot c%aa%iz;g 01 frading in shares, 5¢ neities, debentores &
other investment, Furthef the Company has not made any investment in shares,

secufities, debentutds amd other securities.

15. Ageordlng to the information & explanations given @ s e ﬂ:ompﬁ%ﬁﬁrhgs; ot
' givien any guarantes fof loans taken by others from banks or financial institations,

16. A# per wiitten représentation received from the Managenient, In-our opinion the
term Joans availed by the company during the year weie prita facle, applied for the
purposes for whicly they were obained. ' R

17.:A% per written tepresentation secsived from the Mandgemenit, we teport fhat mp
- eaised on short-tertn Yasis have been used fof Jong-ferm ivéstment. No long-
mds have been used to finance shotl-tern ssels exeept permaneht working -

18, . The Compény has not tade any preforential allotient of ghares to. parties &
Companies govered if register mainfgined under section 30 1 of the Act.

19, The Company has not fssued any debenture during the year,

20, The Cormpany has not raised any money by way of public issue during the year.

5002 Q%@Faxm%%&éﬁ%&m&m ;i__a:ig&agﬁ)?a_pi@g'mg-i‘l_vc;om o

3

Phones (Of1 ) 2652346, 2066034, 27 13082.{

73, Aobording 1o the information and explanations given T S Aad baded of the T
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fnation and explanation given to us by

21. In gt opinion and .act.drdirig 10 the infor
d on or by the gompany has been

{he Management, We teport that no frau
noticed or reported during the yeat.

FOR AK. KASHYAP &CO.
CHARTERED ACCOUNTANTS

2665624, ?E;;-msai_l :_akkéghyapj @gmai.ldcoﬁ: o

Fromes O ) 2652048, 7065634, 2713652, (Resl) 26720
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