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AUDITOR’S REPORT TO THE MEMBERS OF UTTARANCHAL JAL
VIDYUT NIGAM LIMITED

To,
The Members

We-have audited the attached Balance Sheet of Uttaranchal Jal Vidyut
Nigam Limited (UJ.V.N.L.) as at 31st March 2003 and the Profit & Loss
Account of the Company for the year ended on 31st March, 2003 annexed
thereto. These financial statements are the responsibility of the Company’s
management. Our responsibility is to express an opinion on these financial®
statements based on our audit. '

We conducted our audit in accordance with auditing standards
generally accepted in India. These standards require that we plan and perform
the audit to obtain reasonable assurance about whether the financial

‘statements are free of material misstatement. An audit includes examining on

test basis evidence supporting the amounts and disclosures in the financial
statements. An audit also includes assessing the accounting principles used
and significant estimates made by the management, as well as evaluating the

—overall financial statement presentation. We believe that our audit provides=a

reasonable basis for our opinion.

1. As required by the manufacturing and Other Companies (Auditor’s Report)
order, 1988 issued by the Central Government in terms of Section 227 (4A) of
the Companies Act, 1956 and on the basis of such checks as we considered
appropriate, we give in the annexure, a statement on the matters specified in
paragraphs 4 & 5 of the said Order.

2. Further to our comments in the Annexure referred in paragraph 1 above we
report that, as referred in Note No. B(1) of Schedule XXII annexed to the
Balance Sheet, in absence of final transfer scheme between UPJVNL and
UJVNL, provisional balanccs as on 9-11-2001 have been incorporated in books
of accounts. The accuracy of these opening balances of Assets & Liabilities
could not be verified by us in absence of any agreement between UPJVNL &
UJVNL. The details and breakup of Assets & Liabilities so transferred  werz
not available and the consolidated balances have been incorporated in the
financial statements of the Company for the year 2001-02. Consequently the-
opening balances of the specific Assets & Liabilities vested in the Company are

o
o
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not identifiable or verifiable. In the absence of such details, we are unable to
express our opinion on the correctness of the accounting of the transactions
relating to such balances and also to verify and ascertain the true nature and

proper disclosure of the balances appearing in the final accounts of the
Company.

UNSECURED LOANS (Rs.248.14 Crores) Schedule IT1

In absencc of finalization of the Transfer Scheme, the proportionate liabi]ity on
account of the loan from LIC Rs. 43.78 Crs as referred in note no B (10) of
Schedule XXII, could not be ascertained and verified by us.

FIXED ASSETS (Rs. 191.86 Crores ) Schedule IV

(i)  Records / Title deeds in respect of Land & Buildings in respect o:
large hydro units included in Schedule VI to the Balance Sheet
have not been produced before us for our verification.

(i)  We have relied on the verification of Fixed Assets Register
prepared by the consultants appointed by the Nigam. However
the stock of spares at various units have not been allocated project
wise. The impact, if any, on the final accounts of the Company is

unascertainable.

(itf)  The Company has maintained Fixed Assets Record except at R&D
unit and Head Office of the Nigam.

(1V) The Comﬁany has not“condu.ct(;c-i—physicz;l verification of fixed
assets during the year. It has been explained that it has been
conducted in the Financial Year 2004-2005.

CAPITAL WORK IN PROGRESS (Rs 554.14 Crores) Schedule VI
The project-wise details of the opening balances in Capital Work in
Progress incase of various units of erstwhile UPSEB, have not been

“turnished to us. In the absence of such details; it is not possible for us, to

verify the physical existence, progress, expenses incurred and status of
such projects.
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6. CURRENT ASSETS LOANS AND ADVANCES (Rs. 391.02 Crores)

()

Detailed party-wise break-up of various head of Loans and
Advances & other receivables have not been provided to us for
verification. In absence of above details, we could not ascertain
the nature of transactions under various heads. Hence impact, if
any, of such balances on the financial results and Balance Sheet
cannot be determined. Moreover the Balances are not confirmed
and reconciled.

The grouping of Loans & Advances into less than six months anu

- more than six months has not been made by the management.

INTER UNIT BALANCES (Dr. Rs.21.73 Crores ) Schedule- VII:

The Opening Balances of Inter-Unit Accounts at the time of
division of Assets & Liabilities between U.P.J.V.N.LL & U.J.V.N.L
have not been reconciled and the differences have not beer
adjusted in the books of account, and the impact of such
unreconciled entries on the Balance Sheet and Profit & Loss of the
Company cannot be ascertained.

STOCK, STORES AND SPARES (Rs. 1.84 Crores) Schedule VIII

(@)  The complete stocks of records and inventory as on 31-05-
2003 have not been furnished to us.

(b)  The necessary documents and supporting, relating to the

valuation of closing stock have not been made available to
us for verification, in respect of large Hydro Units.

7. CURRENT LIABILITES (Rs. 194.56 Crores) Schedule XII

(®)

(i)

The balances under this head have not been reconciled and
confirmed. The difference in balance and their impact on the
financial statements and Balance Sheet could not be ascertained.

Detailed party wise breakup of various heads of current liabilities
has not been provided to us for verification. In absence of above
details, we could not ascertain the nature of transactions under
various heads. Hence, impact if any, of such balances on the
financial result and Balance sheet could not be determined.
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PROFIT & LOSS ACCOUNT

1-

(a) Encashment of Jeave of employees is accounted for on cash
basis, as per details given in note no. A (10) (i) of Schedule-
XXII of the Balance Sheet .This is not in accordance with
the Accounting Standard 15 on "Accounting for
Retirement Benefit in the Financial Statement of
Employers" issued by ICAI, which requires accounting of
earned leave on accrual basis. The effect of liability in
respect of leave encashment &, its loss to the Company
cannot be ascertained.

(b)  Gratuity and pension of employees is accounted for on cash
basis, as per details given in note no. B 18 of Schedule-XXII
of the Balance Sheet is not in accordance with the
Accounting Standard 15 on "Accounting for Retirement
Benefit in the Financial Statement of Employers "issued by
ICAI, which requires accounting of Gratuity and pension

13 : by P P SN 4.1 1 L1 AT 1 h |
OIT aCCridl p4asis. DUe 1o tiIs e 105s o1 e INIZ4ITt Nas been

overstated by Rs. 164.19 Lacs.

As referred to note no. B (11) of Schedule XXII annexed to the
Balance Sheet, the company has made various payments to
Irrigation Department during the year & debited the same under
Repairs & Maintenance on cash basis. This is not in accordance
with the Accounting Standard 1 on “ Disclosure of Accounting’
Policies “ issued by ICAI, which requires accounting of expenses
on accrual basis. The effect of liability in respect of payments to
Irrigation Department on cash basis and its impact on profit &
loss account cannot be ascertained.

Subject to our observations and comments referred to in Para 1 to
8 above, we report that:

1) We have obtained all the information and explanations,
which to the best of cur knowledge and belief were
necessary for the purpose of our audit.

(5]
o
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if)  In our opinion, proper books of accounts as required by the
law, have been kept by the Company, so far as it appears
from our examination of those books.

iif)  The Balance Sheet and Profit & Loss Account dealt with by
this report are in agreement with books of account.

iv)  In our opinion, the Balance Sheet and Profit & Loss Account
dealt with by this report comply with the Accounting
Standards referred to in Section 211 (3C) of the Companies
Act, 1956, except as stated in para 8(1 & 2).

V) As per the information and explanations given to us, none
of the Directors of the Company are disqualified from being,
appointed as a Director in terms of clause (g) of sub-section
(1) of section 274 of the Companies Act, 1956.

vi)  In our opinion and to the best of our information and
according to explanations given to us the said accounts read
with the notes there on give the information as required by

the Companies—Act,~ 1956 the manmer so-required, the
said accounts give a true and fair view in conformity with
accounting principles generally accepted in India.

a) In the case of the Balance Sheet, of the State of Affairs
of the Company as at 31st March2003;

b) In the case of Profit & Loss Account, of the LOSS for
the period ended on that date.

For 1.C. Sanghal & Co.

Chartered Afcountants

17-Rajpur Road, Dehradun (I.C. Sanghal)
Dated : 19-8-2006 Partner
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ANNEXURE TO THE AUDITOR’S REPORT
(Referred to in paragraph 1 of our report of even date)
Reg : Uttaranchal Jal Vidyut Nigam Ltd.

The Company has maintained proper records to show full particulars
including quantitative details and situation of fixed assets.

As per the information and explanations given to us, the Fixed Assets of the
Company have been physically verified by the consultants appointed by the
management during the year 2004-05, except for R&D and Head office
Dehradun, which in our opinion is reasonablve'ha\}ing regard to the size of the
company and nature of its assets. Please also refer Para 4 of the main Auditors
Report.

As per the information and explanations given to us, none of the fixed assets
have been revalued during the year. :

As per the information and explanations given to us, the stock, stores and
spares have been physically verified by the management. Please also refer
Para 6 (iv) of the main Auditors Report.

~1

In our opinion and according to the information and explanation given to us
the procedure followed in the physical verification of stocks is reasonable and
adequate in relation to the size of the company and nature of its business.

As per the information and explanations given to us, no material discrepancies
have been noticed during physical verification of stocks as compared to books
of account.

We are unable to express our opinion on valuation of stock in absence of
complete stock records & inventory in some of the units.

The company has not taken or granted any loan, secured or unsecured
from/to companies, firms or other parties listed in the register maintained
under Section 301 of the Companies Act, 1956.

v
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The detailed party wise breakups of various heads of loans and advances have
not been provided to us for verification. Hence, we are unable to ascertain the
nature of various heads of loans and advances given by the company and |
whether they are being repaid by the parties as per stipulation and are regular
in payment of interest, wherever applicable. Please also refer Para 6(i) & (ii) of
the main Auditors Report. '

In our opinion and according to the information and explanation given to us,
there are adequate internal control procedures commensurate with the size of
company and the nature of its business with regard to purchase of store,
components, plant and machinery, equipments and other assets and for the
sale of goods. |

In our opinion and according to the information and explanation given to us,
the transactions of purchase of stores, components and other materials for
repair and maintenance and sale of goods made in pursuance of contracts or
arrangements entered in the register maintained under section 301 of the
Companies Act, 1956 and aggregating during the year to Rs.50,000.00 or more
in respect of each party have been made at prices, which are reasonable
having regard to prevailing to market prices for such goods or materials
where such market prices are available with the company or to the prices at
which transactions for similar goods have been made with other parties.

11.

"‘ 12.

13.

14.

In our opinion and according to information & explanation given to us, the
company has regular procedure for determination of unserviceable and
damaged stores.

In our opinion and according to the information and.explanation given to us,,
the Company has not accepted any deposits from the public with in the
meaning of Section 58 A of the Companies Act, 1956 read with the Companies
(Acceptance of Deposits) Rules, 1975. |

In our opinion and according to the information and explanation given to us,
reasonable records have been maintained by the company for the sale anc
disposal of scrap.

The internal Audit system for this accounting period has been implemented
during the accounting period, which prima facie is commensurate with the
size of company and nature of its business.

?‘&
-
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15. According to the information and explanations given to us, the maintenance
of cost records has been prescribed by the Central Government under section
209 (1) (d) of the Companies Act, 1956 in respect of power generating activities
of the company. In our opinion and to the best of our information, company
has maintained cost records. in formats prescribed by the Central Government
Order.

16.  According to the information and explanations given to us, Provident Fund
dues have generally been regularly deposited during the year with the
appropriate authorities.

17.  According to the information and explanations given to us, there are no
undisputed amounts payable in respect on income tax, wealth tax, customs
duty, excise duty and sales tax outstanding as at 31st March 2003.

18. According to the information and explanations given to us, and the records of
the company examined by us, no personal expenses have been charged to
revenue account other than those payable under contractual obligations or in
accordance with generally accepted business practice.

~ 19 In our opinion an according to the information and explanation given to us,
the company is not a Sick Industrial Company within the meaning of Clause

(O) of Sub-Section (1) of Section 3 of the Sick Industrial Companies (Special

Provisions) Act, 1985.
For 1.C. Sanghal & Co.
&:tered Accauntants

17-Rajpur Road, Dehradun (I.C. Sanghal)
Dated : 19-8-2006 Partner

-
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Annexure to the Directors _wmu._o.._n, |

-

Comments of statutory Auditors and z.u:mm..w:.o nt xmu__mm Em_,mno ﬁo_. the T.< noon.ou

OoEEn:»u o». mSESQ >=&33 ‘

_.?-wuwmwannn wm_:v.

1. As Hm».mqﬂm in Note No. WGV om m%&Ea XXII annexed”

to the Balance Sheet, in absence of final transfer scheme
between UPJVNL and UJVNL, wnos.ﬁob& balances as on

9-11-2001 have been Eoogonmn in books of accounts. The |

accuracy of these opening balances of Assets & Lial ilities

could not be verified by us in absence of any agr Babﬁ :

between UPJVNL & UJVNL. The 'details and breakup of

Assets & Liabilities so transferred were not available and |
the nonmc:amﬁma balances have been incorporated w_ the .

financial stitements of the Company for the year 20
Oonmaasunn% the oﬁmnEm balances of the specific Assets &
Liabilities vested in the Company  are not identifiable or
verifiable. In the: absence of such details, we' are unable to-

express our opinion on the correctness of the mnooababm of |
the transactions relating to such balances and also to verify |
and ascertain the true nature: and proper disclosure of the |

_ _u&mbonm nuﬁnnnum E the final mooocnw of Eo OoBﬁmn y.

1-02.

,:6 issue of manBoun of oﬁnnEm _u&mbonm with Cw Jal S&é

Nigam Limited is under| {process. The same shall vn adjusted in the

uoc_nm o». .Pooc:bw in the - me. of’ moEoBoE. _

2. Gumnn&.& _cuuu Qﬂu 248.14 o..oqnuv m%&:-n o |

In absence of .mbm:Nmnou of .Eo ‘Transfer Schee, .Eo

K - proportionaté liability.on account of the loan from LIC Rs.

43.78 Crs as referred in note no. B (10) ow m&.amz_o XX11,

3

, | The .issue of moEnBoB om EO _omb 59 d.w .E S&Q Z_mmB

Limited had vaan nomoﬂoa to ?@Ema of Power, GOI for final
decision. The same mwm: wo m&cﬂom in the voowm o». >oooE:m E

the u\ama om mo.EoBouﬁ

3 .noEa not be ascertained EE <nnmna cw us.

-
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3. m_..u& Paaanu ﬁnu uwn 86 G_.S.ﬁv Mn—n&:_n ~< A

in respect of large 3&8 ‘units included in Schedule

- _unmo_.a us mo_. our <Q.&8uos
(i)  We vmﬁ relied on the <anmnmnon of mxna Assets
the Nigam. However the stock of spares at variqus

“units have not been ‘aMocated project - wise. The

Hvanr if any, on the final moooﬁ_a om the Oovanw
...G Enmnnnﬂumga , .

except mﬁ R&D :b: and mmma Office om Eo Nigam.

" verification of fixed assets during the year. It has

mEmnSE Year Noi-cm

- wgcam\ Title deeds in respect of hmnm & wEEEm

VI to the Balance Sheet have not voou ?.oacn& .

anﬁﬂ. prepar®d by the consultants mnvoEﬁmm by |

(iif) . The OoBﬁmb% rmm gnm Fixed Assets Wanoa, .m._xaa >mmn$ nnnoam of W&U mb& mmma Ommon ww<n since _uonnA -

(iv) . The . company Wmu uoﬂ oon&._ﬂna ¢ EQMS&. )

. been anmEnm that it has been nonaﬁﬁoa in So..

Most om the ﬁmn% H& _unon Eﬁu on _amma g Forest amva.numa of |

| Uttarakhand to bdmmﬂon ‘department and the same are under the use

of the Nigam. Step are woﬁm Swon to gmaa Ea land. Roo&m in |
Em name o_.. Em ZE»B

mm.onm are vaBm Bmam to m:oomﬁ mﬁoow om mvB.nm J:bm mﬁ <mbocm )
units 8 individual E&aoﬁ ,

BmESE&

!&QQ& §mamnon o». mﬁn& mmmnﬁ has been oonmcﬁ& mE.Em the |
finance year . Noon-om g M/s m&E_ Jeet Puria & Co. Chartered |-

' Accountants except of >umna o». &m.ﬂaa ommnnm Eomn& mn
”_Unramnsu._., : AR B

4 Capital work in progress (Rs. 554.14 Crores) Schedule VI

cy L
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“The E.eoo? imn n_oﬁ:_m om the onmnﬁm balances in Omﬁ;m_ The issue om moEaBaE o», Oﬁnﬁnm c&mnoam S_E ‘UP Jal S&dn :
Work in Progress. incase - of ‘various. units of erstwhile. Nigam Limited is under j process. The samie shall be m&:ﬁoa in the |
'UPSEB, have not been furnished to us. In the absence|of } _uoowm of >noo§a EEQ waﬁ. of maEnBaR : A :
such details, it is not possible for us, to verify the physical | . RN L R

existence, progress, oxﬁgmmm Eo:ﬁmm and status of such .

: E.enna .m_. _ o : - 1 .. g

5. OE...E: aua Howau uum ?_4»:8« Qnu. uﬁ cu Crores)

‘A. Loans'and Advances | : L
(@) Detailed party-wise E.nmw.cﬁ om various head o». Loans.| The rmmnésmo mng_m om H_omn_m mbm w%mboo and other receivables

‘and Advances & “bther teceivables have not: been [ would be determined and Roone_& only after mu&ﬁmno: of
provided to us- for <anmﬂnon. In absence of above | transfer mornanécwé ‘ .

details, we could not mmnanmE the nature of gwoao%

under various heads. Hence. impact, if any, of such
balances’ on the. financial results and Balance Sheet
‘cannot be determined. Moregmer Ea w&wunam ‘are :m .
confirmed and reconciled. |- _ .
(i) The mu.o_ﬁbm of Loans & Advances 58 less Emn six'| The same is not reqjiit
months and more than six months has not vonn Bman SN - . R

the managemient. o :
B. Fnﬁ. unit Balances (Dr.21.73 O.d-.uuv Schedule-VII

(i) The opening balances of Inter-Unit Accounts at the time | The issue of m«E it
of divisiom of Assets & Liabilities between U.P.J.V.N.L| | Nigam Limited is und
& UJVN.L. have not been ‘reconciled ‘and the | books of Accounts, in
differences have not been adjusted in the books of [ -~ . CE
account, and the impact of such unreconciled entries on[
the Balance Sheet and Profit & .bomm o». Eo Oovabv, .
cannot be mmoogmm S -

Schedule —VI of Companies Act. a

OﬁwEbm balances ‘with UP .E 5&\5
ess. The same shall cn m&ﬁn& in the |
MnE. om mmEnBoun . o
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C. Stock, ma—.au E:. mu»ﬁuu Qu_. 1. ua Gwo..av ma_.on_._ab\uﬂ
3 The complete stocks or records and inventery as on 31-

ou.woou have not been furnished to us. .;n necessary

~ docurnents and supporting, _.&maam to the <&5ﬂo= of
‘- closing, steck have not - been made méﬁmz_m to us for
A <n:moauon in naman om E_.ma Hydro units. o

.Eﬁna was an nmﬁmgm:mm vnoomms.m in onmﬂi.:_o Summw mo_., ,

maintaining stocks at sub division/ division level, the same

: E.oo&E.m RB.Eamm E mo_dm in Ni gam nE.Sm year 2002-03 m_mo

7. O:-...aun h-»?rﬁou Qﬂu. u_wa.ma O-.E.auv maramﬂ_a I XI11|

(i) The gﬁaoam under anm wmmm have noﬁ been reconciled
and oqnwﬁnaa The &m.aamuom in balance and their
impact on the financial ﬂ»HaBgﬁ and Balance Sheet
could not be ascertained.

(i) Detailed party wise wnuaev of various heads of current
liabilities has not been provided to us for verification, In

absence. of above details, W could not ‘ascertain 'the -

nmg.o of transactions umder :various heads. Hernce,
impact if any, of such balances on the. financial _.m.d:
_and Balance Sheet could not be mﬂnnu:_& B B

The issue of Settlement om opening -balances with UP Jal Vidyut

Nigam Limited is under E.onmum The same shall be adjusted i in En.

books of Accounts, in the %nmn of ma&anE .

.,Fo issue of Settlement om opening balances with UP Jal S&Q_
Nigam Limited is under _H.oonmm The same shall be adjusted in En

books om Accounts, in the. vaE. of mmEmBnE

. u Profit & H_euu Account

_ (2) Encashment of Fmﬁ of nEEowaom is mnoosana for lon
cash basis, as per details given in note no. A GS (i) o.m
Schedule — XXII of the Balance - Sheet. This is not |in-
accordance ~ with the >noo§gm Standard 15 bn
:>ooo§§m for Retirement Benefit in the m.Emuo_w_

" Statement of Employers” issued by ICAIL which requires |
. mnoocnanm of earned leave on accrual basis, The effect of | -
|- - liability in respect of _nm<a encashment &, its loss to %o.

OanB.Q oma:o” be mmoonau&

_mﬁoﬁm are coEm taken to noﬁwﬁa the value of Leave mnommraoa o:. -
Actuarial valuation basis and same would be adjusted & accounted ,.

for in future Accounts.. However for the intermediate -period, the
same Hm in _Ba with En Eau >ooo_.5azm policies of Eo Nigam. |
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Irrigation Department on cash basis and its wsﬁmﬁaoa_ profit

(b) QEEMQ_.»:& pension of employees is accounted for on | AR A L e T T
sh ‘Previously, the provisions were being made at Ppredetermined rate of

cash basis, as per details given in note no. B 18 of Schedule

—XXII of the Balarice Sheet is not in accordance with the

Accounting Standard 15 on “Accounting for Retirement

accrual basis.! Due to this the loss of the Nigam has been
overstated by Rs. 164.19 Lacs. S

N

Q‘ As referred to ,noﬁ,,o Ne. B (11) of m,.ow.o.m&.a VOE mnnx&

to the Balance Sheet, the Sompany has made v jous

- payments to Imrigation ‘Department during the year &
debited the same -under ‘Repairs & Maintenance on dash

basis. This is not in accordance with the "Accounting
Standard 1 on “disclosure of Accanting Policies” issued by
ICAL which requires. accounting of expenses on accrual

basis. The effect of liability - in' respect of payments| to

& loss account cannot be-ascertained

19.08% of the Basic Salary & Dearness Allowance towards gratuity

and pension as fixed by UPPCL. Subsequently, Government of

Benefit in the Financial Statement of Employers “issued by | Uttaranchal had taken over. the liabilities w.e.f. March 2004 against

ICAL, which’requires accounting of Gratuity and pension on |

payment:of 19.08% of the Basic Salary & Dearness Allowance. In |
view of the above, the. same has been provided for on cash basis, as ]

| the actual Hability up-to Feb. 2004 on'this account would have to be
.borne by the memﬁ,... : . : S _

is noted for future guidelines.

‘This fact has .wmou..&w&om&w E.amm Z&& on Accounts. However this




- 1 3. As'per. the vmuwo:dmmon,mua ,mxw_mnmmoam given to us, |

T

Annexure to the ..»:&8-.,.._ report

,E&oama.?o?&bm:acmnﬁmmﬂ details and situation
fixedassets. .- =~ = - E SR

As- per the Fmomﬁmﬁﬂ: and explanations ‘given to u )
Fixed Assets.of the Company have been physically veri
by the consultants appointed "By the management durin,

Para 4 of the main Auditors Report.

I. The _OoEﬁmE..rmm,B&uﬁu& proper Rooam to -show full

year 2004-05, except for R&D and Head Office Dehradun;
- which in our opinion is reasonable having regard to the size |
of the. company and nature of jts assets. Please also refer

of .

the

‘No comments -

Em._...Ex,a@ >ww&m .w_.mocmm_m, of W%«O m.Em Head Office have since _v,_ag .
ed | maintained. . - S .

2. >mﬁ3_, the information and explanations given to

; ; , us, | No Comments .
none of the fixed assets have been revalued during the year - o

stock, stores and spares. have been physically verified vw..

Report.

the |

. d by|the | No Comments. -
, mmnmmasaa.%_nmmn also refer Para 6 (iv) of the main Audi fors | - .

T. -In- our ‘opinion and nnoom&um _ﬁo_u__..mn information
- explanation given to us, the procedure followed in the physi

‘| verification of stocks is reasonable and adequate in relation to.

the size of the company-and nature of its business,

and :

cal |

No Commients

3.-As per the ‘information and explanations ‘given to us,

uo_ No Comments

material .&mﬂdﬁma_&am.. have been noticed .mcn.lnm_lmr%mmnﬁ _

u




-

.<ammomm8.am stocks as compared to books of account, |

6. We are unable to express our opinion on valuation of stock in

“Steps are being B_nn_nwm ooi_u:n._Ea same.
absence of complete stock records & inventory in some of the 1 SO o .

| 7. The ooﬂn_g,w wmm.n,on.ﬁwow or granted any loan, mm.uE__.om or
unsecured from/ to companies, firms or other arties listed in the |

1956..

‘No OoBEnsa

Tegister mainthined under Section 301 of the Companijes Act,

. | | 8. The moﬁ_&. party wise breakups of <mao=m.rammm;om loans

- _. sale of goods made in pursuance of contracts or arrangements .4
entered- in the register maintained under section 301 .om th

and advances have no%, been provided to us for verification.

‘would be determined ‘and’ reconciled only- after finalization of

The rwm@é&ma details o». Loans and advance and other receivables

| Hence, we are unable to ascertain the nature of various heads of | transfer Scheme with UPJVNL..
loans and advances given by theveompany and whether they are _ S
| being repaid by the parties as per stipulation and are regular in | .
| payment of interest, wherever applicable: Please also re: r Para |
6(1) & (ii) of the main Auditors Wmfu%m. o -
Ir o] 1 -No Comments
| explanation given to us, there are adequate internal ontro]

procedures commensurate with the size of company and the,
nature . of its business with regard to purchase of
components, plant and machinery, equipments and other |assets

and for E_n m&nbm goods.

9. In ‘our opinion and according to the Eogmmwﬂv and

wﬂcﬂﬂo .

explanation given to us, the transactions of purchase of :

stores,

10. In our opinion and according to the’ E%ondumow
components and other materials for repair and maintenance an

Companies Act. 1956 and aggregating during the year to

and | Zo_noBBa.ua o

Rs. |-
50,000.00 or more in respect of each party have been made at |
. { prices, which are reasonable having regard wﬁ<ﬁ=:m.33r%.a~ E
| price for such goods or materials where such market prices. are |-
_ | available with the company or to the prices’ at which’

%N

e




.~ - . ) .. ..l .

transactions for similar goods have been made with lother
arties, 2o L : ‘ - I :
11. In our opjnion and according to information & explanation No Comments -
given to us, the company has regular ‘procedure for} -

determination of unserviceable and damaged stores. R
12. In our opinion and according to the information| and | No Comments
explandtion giveh to us, the Company has not accepted any | :
| deposits from the public with in the meaning of Section 58 /A of |
the Companies Act; 1956 read with the Companies .3,8%?8
omcmvomm@maﬁ 1975 , _ : ! i .
ﬁu. In our opinion and according to the  information | and 'No Comments

exXplanation given to us, reasbmable records have. been
| maintained by the company for the sale and disposal of scrap. | o

14. The internal Audit system for this accounting period |has No Comments
| been implemented during the accounting period, which prima.| :
, facie-is commensurate with the size of company and nature of |
w o its business. - s 2 ) o
15. According to the information and explanations given to|us, [ No Comments
the maintenance of cost records has been prescribed by the| . .
| Central Government under section 209 (1) (d) of the Companies
| Act, 1956 in respect of POWer generating activities of fthe
| company. In our opinion and to the best of our information, |
.. | company has maintained cost records, in formats prescribed by | -
- | the Central Government Order. T - :
| 16. According to the information and explanations given to.us, | No Comments.
.wnos.aaﬁ,.ﬂzzm dues have generally been regularly deposited | - o
during the year with the appropriate authorities. o h L _
ﬁ,\.. According to the information and explanations given to mw 'No Comments

Ltax, wealth tax, customs duty, excise duty - and_sales




i Sas_asm 8s at w 1¥ March 88

18. According to the information and nxﬁmnmaoum given|
and the recdrds of the company. aowE& by us, no pe

| expenses have been charged to the revenue account othe

those uww.mw_n ander contractual o_u__mwnoa or in mooQ
with mo:onmuw snoawaa ‘business practice.

rsonal

fo us,

r than
ﬂ_%%. |

No Comments

{19. In our o?an an' according to the E».onbmno
axu_mbmcouu given to us, the company is not a Sick Inc

Company. within the BomEbm of Clause (O) of Sub-Se:
of Section 3 of the ick Hnmamﬁn& Oonm.Eam An

T.oSmBEv >nr5mm

Row&

n mbm
ustrial |
ion (1)

No Oogmua

oy




